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Mock on Rushdie Affair, Havel Sentence 
AU0203 114389 Vienna WIENER ZEITUNG 
in German2 Mar 89 p 2 


(Unattributed report: “Current Affairs Hour’ on Rush- 
die and Havel—Mock: Defending Human Rights”) 


[Excerpt] The cases of the CSSR author Vaclav Havel 
and British author Salman Rushdie clearly show how 
precarious the human rights situation still is, Foreign 
Minister Dr Mock stated yesterday in the Nationalrat 
“Current Affairs Hour,” which had been demanded by 
SPOe Floor Leader Dr Fischer. 


One must not forget that free expression is still the 
exception to the rule in many parts of the world, Mock 
stressed while explaining Austria's reaction to Ayatollah 
Khomeyni's call to kill Rushdie because of his novel 
“Satanic Verses,” which the Muslims regard as blasphe- 
mous. 


He himself has emphatically condemned this policy of 
the Iranian Government from the very beginning and 
handed over an Austrian note of protest to the Iranian 
ambassador to Vienna, he stated. 


Herbert Traxl, Austrian ambassador to Iran, who is at 
present in Vienna, will remain in the capital for consul- 
tations. According to Mock, economic negotiations with 
Iran, which were originally planned for March, will not 
take place for the time being. 


Referring to Vaclav Havel’s arrest and condemnation, 
Mock said that this cannot be accepted without contra- 
diction. Austria will make full use of the opportunities 
provided for the implementatior. of human rights by the 
Vienna CSCE final document. 


AUSTRIA ; 


If the bilateral complaint does not produce say result, 
the multilateral phase of the process wil! >< ‘nitiated 
without hesitation in accordance with the SCE. for 
which the forthcoming hurman rights conferen¢ in Pars 
would provide an appropriate opportuiity, Mock said. 
[passage omitted] 


Trade With Hungary Developing Positiveiy 
AU0203 105489 Vienna KURIER in German 
2 Mar 89 p 6 


[Unattributed report: “increase in Exports to Hungary™] 


[Text] Austrian trade with Hungary developed very 
positively last year. In 1988, Austrian exports to Hun- 
gary increased 4 percent to 6.9 billion schillings, while 
imports from Hungary also increased * percent to 6.4 
billion schillings. At present, there are 47 Austrian- 
Hungarian joint ventures based in Hungary. 


Further on FRG C Visas for Yugoslavs 
AU0103174289 Vienna OR; Teletext in German 
1724 GMT | Mar 89 


[Text] Vienna—Today, at a meeting with FRG Interior 
Minister Zimmermann, Interior Minister Loeschnak 
clearly stated that Austria will not introduce visas for 


Yugoslavs. 


However, Loeschnak said that, if the FRG introduces 
compulsory visas for Yugosiavs, Austria will turn back 
Yugoslav citizens at the border if they try to go to 
Germany via Austria without an FRG visa. 


Zimmermann announced that, as of 1990, the FRG, the 
Benelux countries, and France will check their borders to 
other countries more strictly. However, regard will be 
shown toward Austria if possible. 
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Iran lalks Offer Rebuffed; Ministers Threatened 
LD0203 145289 London PRESS ASSOCIATION 
in English1350 GMT 2 Mar 89 


[By Eben Black, PRESS ASSOCIATION lobby corre- 
spondent] 


[Text] Britain today turned down an approach from Iran 
for talks on the Salman Rushd: affair. In a telephone 
call Tehran offered a meeting between officials in Gen- 
eva to explain its position foilowing the threai of 2 break 
in diplomatic relations. The Irasiap Parliament voted on 
Tuesday to sever ties unless Bri(ain changed its position 
over Mr Rushdie's book The Satanic Verses, which has 
caused outrage for its “blasphemy” against Islam. But it 
is understood that Iran's former charge d'affaires in 
Britain, Mr Akundzadeh-Basti, was told when he phoned 
today that Britian saw “no merit” in discussions unless 
Iran withdrew the threat to Mr Rushdie's life. 


Britain's rebuff follows a similar telephone call yester- 
day, again at official level, when Iran was given the same 
message. A Foreign Office spokesman said: “The step 
which has to be addressed is for the Iranians to renounce 
the threats, incitement to violence and murder which 
they have made.” It is clear that no such undertaking has 
been received from Tehran either today or yesterday. 


Today the Swedish ambassador, charged with looking 
after British interests in Iran in the absence of UK 
diplomats, was said to be in London for talks. Any 
discussions with him are certain to involve the diplo- 
matic crisis between Britain and Iran. 


An “interim message” from Soviet Foresgn Minister 
Eduard Shevardnadze was received in London after his 
meeting with Ayatollah Khomeyni earlier this week, the 
Foreigr: Office said. 


He and Foreign Secretary Sir Geoffrey Howe would have 
fuller discussions when they met in Vienna on Monday, 
the spokesman said. He could give no indication that the 
calls today and yesterday were initiated in any way by 
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the Iranian-Soviet meeting. He said: “We have made it 
clear we want normal relations with Iran, that we our- 
selves are not breaking relatvons. What they do 1s up to 
them.” 


Mr Akundzade)-Basti left London to return to Iran 
earlier this week. 


TV newsreader Peter Sissons, under 24-hour armed 
guard after a death threat from a Moslem terror group, 
left his large detached house today. Ii is in the care of a 
party of workmen. The workmen are renovating the 
historic busiiding set in its own grounds in Kent, and one 
said: “I think they are concerned about these death 
threats. Mrs Sissons has gone away and | don't know 
when she will be back.” The Channel Four news pre- 
senter was singled out for “insulting” the Ayatollah 
Khomeyni in an interview on February 18 with Mr 
Akundzadch-Basti on the Rushdie affair. The threats 
were made to news agencies in London by the Guardians 
of the Islamic Revolution—the group which claimed 
responsibility for the bombing of the Pan Am jumbo jet 
that crashed on Lockerbie. The Moslem group said: 
“Peter Sissons of Channel Four will pay the price of 
insulting the Imam Khomeyni.” It said it regarded 
Britain as “participants in blasphemy against Islam,” 
and also threatened Foreign Secretary Sir Geoffrey 
Howe and Home Secretary Mr Douglas Hurd. 


If Mr Rushdie did not come out of hiding “the British 
Embassy, British airlines abroad and interna! places like 
pubs and discos and government offices will be our 
targets,” said the caller. 


ITN [independent Television Network] had no way of 
knowing how ceriously the threat should be taken but 
after receiving professional advice “took the necessary 
steps to ensure his [Sisson's] safety.” It would not say 
whether the protection it was paying for was using 
private or police personnel. Despite the threats he was 
working last night and will be back with the Channel 
Four news tonight. The award-winning journalist and 
father of three children has been anchor-man of the 
highly-acclaimed main Channel Four bulletin since the 
network went on the air in 1982 and two years ago was 
made assistant editor of the program. 
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Press Comments on © of Rushdie ( ampaign 
AU0103131989 Cologne Deutschlandfunk Network 
in German 0605 GMT I Mar 89 


[From the Press Revnw] 


[Text] The FRG today comments on the consequences of 
the death threai against writer Rushdie. SUEDDEUTS- 
CHE ZEITUNG «tates: The Iranians, for their part, have 
now drawn their conc’ussors and broken off diplomatic 
relations with Great Britain. It did not come as a surprise 
for London. The Iranians have taken their cue from 
London. The self-respect of democratic countries docs 
not allow Great Britain to deal with a regime, which, 
after murdering people in its own country, propagan- 
dizes murder on the territory of a foreign country as a 
political instrument. Therefore, Tehran's decision 1s 
another step toward self-isolation which the stubborn old 
man has imposed on his followers. No sensible Iranian 
politician could expect London to assume a different 
position after the week-long ultimatum that the Tehran 
Parliament gave Great Britain. This is only a veiled 
attempt at blaming London. Reason 15 no quality that 
can be used in dealing with the ayatollah and his aides 


DIE WELT emphasizes: London has described the break 
of relations, announced by Tehran, as a boomerang for 
the people in Iran. A few hours carlier, however, the 
Thatcher government had rejected the initiative by the 
British Action Committee for Islam to extend the pro- 
tection of the Bible against blasphemy to the Koran. The 
question arises in this connection whether the British 
have made a wise decision. The British-Jewish writer 
Roald Dahi gave a clear sign to the West when, amid all 
the undifferentiated talk about the alleged threat to the 
freedom of thought, he accused Rusdhie of sensational- 
ism, called him a dangerous opportunisi. and recom- 
mended that moral outrage be followed by morai reflec- 
tion. Moral reflection—and respect for the religion of 
others—would indeed be of no harm for the West. 


FRANKFURTER RUNDSCHAU writes: Ali great rely. 
gions in the world, including Christianity and Islam. 
contain a commandment for tolerance. The rralous 
Khomeyni, however, ignores this commandment. There 
can only be one answer by the Western world: Total 
solidarity with the writer and his host country. The 
Soviet Union would also be well advised, in the spirit of 
its new foreign policy, not to show sympathy for Kino- 
meyni in order to pacify its own Moslems. 


BADISCHE ZEITUNG states: Unanimous and harsh 
criticism on the part of the Western nations, and the EC 
in particular, of the death threat for the author of “The 
Satanic Verses” has not caused Tehran to reconsider its 
move. Quite the contrary: The ruling clique is '~ ng to 
demonstrate strength and to create the impression that 
Great Britain, Rushdie’s host country, has been pun- 
ished with the break of diplomatic relations. There 1s 
only one remedy againsi such blindness: A demonstra- 
tive break of relations with Iran on the part of aii EC 
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countries—in addition to the rather symbolic recalling of 
the ambassadors. However, 1s the Community, together 
with the United States and other partncrs., really able to 
draw thes concivsion” Is ut really able to freeze economic 
ties with the Islamic Republic out of solidarity for 
Britain, and to stop iransportation links’ Doubts about 
this are justified. That there are still hostages in Leba- 
non, who apparen’ / can only be liberated with the help 
of Iren, us a reason for hes:tation that can De accepted 
However, there is also the temptation of concluding 
profitable business deals with the mullahs 


Disarmament Versus Secrrity Issues Viewed 
400103161989 Duesselaorf HANDELSBLAJ I 
in German I Mar 8&9 p 2 


{Hans Joerg Sottorf article: “Bonn in Need of Explana- 
tions”) 


[Text] The current security policy debate is a difficult 
one. It 1s above all affected by the apparent contradic- 
tron—+so difficult to resolve—between pol:tical hope and 
military requirements. Premature confidence in Gorba- 
chev must not be given ai the expense of the Western 
defensive capability, as Defense Mearster Rupert Schoiz 
put it at a forum »n Hamburg Other politicians. includ- 
ing Foreign Minister Hans-Dietrich Genscher, think that 
a bit more confidence would be in order 


The Defense Minister i6 not politically blind. He, too, 
sees some clemenis in East-West relations, that give 
cause for hope. Yet he does not consider such hopes the 
proper basis on which to build a specific policy, let alone 
security policy. On the contrary. Scholz says that security 
policy requires creating conditions that allow us io 
pursue our own goals in changed or “uncertam circum- 
stances.” Then it would be possible to use every such 
element for an improvement in political relations more 
freely and in a more unbiased way 


Scholz believes that the situation will remain uncertain 
He does not consider Gorbachev a guarantee, and in hes 
view the ratio of military power in Europe has not been 
substantially changed. The East continues to be supenor 
Therefore, Scholz believes that despi(z grat fying devel- 
opments in East-West relations, NATO must not relax 
its defense efforts 


In the political controversy over the question as to 
whether or not nuclear short-range weapons depioyed in 
the Federal Republic should be modernized, the Bonn 
Defense Minister misses 2 clear definsiion of the issue 
and, what is worst, fails to recognize thet nuclear deter- 
rence 18 indispensable 


During the forum in Hambusg, which was organized by 
WELT AM SONN(7AG, Scholz and Inspector General 
Wellershoff produced the szine argumes.ts: Following 
the disarmament accords on itermediate-range 1 uclear 
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mussiles, the shorter-range nuclear weapons now ensure 
the effectiveness of nuclear deterrence which continues 
to be necessary in and for Europe. 


Scholz and Wellershoff see the approach of the oppo- 
nents of modernization of these short-range weapons as 
a decisive mistake. These systems are not intended to 
counter equal weapons of the East, nor are they intended 
to compensate for the Warsaw Pact's conventional supe- 
nority im East Europe, but they are intended as an 
incalculable risk for ariy attacker, they say. In their view, 
the number of nuclear weapons is not decisive in this 
respect, but the fact that they exist at all is. To that 
extent, Scholz and Wellershoff attach political rather 
than military-strategic importance to short-range nuclear 
weapons. The Minister and the Inspector General 
believe that modernization and reduction are two sides 
of one and the same concept of ensuring peace. Weller- 
shoff's thesis 15 that disermament alone 1s not a synonym 
for security 


The message from Hamburg is inconvenient, bul it 
provokes people to think. Bonn’s NATO alliance part- 
ners are waiting for a binding answer. Winfried Dunkel, 
Scholz’ chief press spokesman, /rankly admitted: “We 
are imcreasingly under pressure from information and 
increasingly in need of explanavions.” 


Officials React to Karpov on Missiles 
LDO103 161189 Hamburg DPA in German 1518 GMT 
1 Mar 8&9 


[Excerpt] Bonn, (DPA)}—The Soviet Union's willingness 
in principle to limit or completely disarm in the sphere 
of short-range missiles was welcomed today in Bonn by 
Alfred —— leader of the CDU/CSU Bundestag 
r, member of the SPD Presidium, stated 
that he 1s not ai all surprised by the far-reaching propos- 
als made by Viktor Karpov, Soviet deputy foreign min- 
and disarmament representative. According to 
information he has received from Karpov, there is “no 
doubt that the Soviet Union is also prepared to reduce 
the mapor superiority it has in short-range missiies.” 


After consultations in Bonn, Karpov stressed to journal- 
ists yesterday the willingness in principle to disarm, in 
accordance with Western ideas, the short-range missiles 
of the two sides down to common, lower limits, or, 
jointly with NATO, to abolish them compictely. 


Dregger demanded the unilateral scrapping of 1,100 
missile systems in the first instance as a prior concession 
by the Soviet Union. With a stockpile of 1,608 missiles, 
according to Eastern estimates, that would mean a 
reduction to 608 missiles in the first instance. They 
would then have to be brought down below this limit, to 
the Western stock level of 88 systems at the moment, so 
that the “lower lin:at™ would be achieved. However, a 
zero option in the category has so far met with a decisive 
rejection from the West. 


t. Sam 
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After the talks with Karpov, government circles in Bonn 
confirmed the Soviet disarmament representative's 
ideas today. As yet, these circles do not regard Karpov's 
views as the official Soviet negotiating position but as 
unofficial ideas to test the water. [passage omitted] 


Bonn Satisfied With 
AU0203121589 Munich SUEDDEUTSCHE ZEITUNG 
in German 2 Mar 89 p 2 


[“ub” report: “Bonn Satisfied With Karpov's Propos- 
als”) 


[Text] Bonn—The FRG Government hopes for substan- 
tial progress during the talks between the NATO and 
Warsaw Pact states on ceaventional stability in Europe, 
scheduled to begin in Vienna next week. According to 
reports from diplomatic circles in Bonn, which emerged 
on Wednesday {1 March] following the 2-day visit by the 
Soviet disarmament representative Viktor Karpov, the 
Soviets are now basrcally thinking along the same lines as 
the West. The primary goal of the Vienna talks is to 
reduce the capability of surprise attacks and of large- 
scale cxiensi ves. 


Karpov hac told the press in Bonn that Moscow is 
willing to completely eliminate short-range nucicar mis- 
siles in Europe and worldwide, if the West cooperates. 
However, if NATO does not want to agree on a third 
zero Option, negotiations on common lower ceilings for 
these systems could be held simultancously with the 
Vienna talks. According to information from diplomatic 
circles, during their consultations, Karpov and his Bonn 
counterpart Holik did not succeed in removing all 
doubts as to whether the Soviet proposal on short-range 


missiles 1s part of a larger package or not. 


However, if Moscow accepts negotiations on equal upper 
limits for short-range missiles of ranges up to 500 km, 
Bonn has every reason to be satisfied. This is exactly 
what was demanded a! the foreign ministers’ meeting in 
Reykjavik 2 years ago. This issue was also included in 
the communique at that time. 


NAO and the Warsaw Pact are in agreement that talks 
should first be held on the drastic reduction of tanks, 
artillery systems, and infantry vehicles. They continue to 
be divided over how to treat aircraft. The Soviets want to 
include bombers and tactical aircraft and to exclude 
fighter aircraft, which are tactical in their view and of 
which “hey possess more than the West. NATO vali not 
present a proposal on aircraft during the first phase of 
the Vienna talks. 


Measures Proposed To Stem Illegal Polish In 
LDO0102135989 Hamburg DP.’ in German 1301 GMT 
| Mar 89 


[Excerpts] Bonn, (DPA)}—Frneancn Zimmermann 
(CS"'), Federal minister of the interior, wishes to stem 
the illegal immigration of Polish citizens to the Federal 








(DPA) found out from cabinet circles that in the future 
private travelers from Poland will only be issued a visa if 
the German authorities have made sure that the person 
entering the country does not intend to seck cither a 
“pointless application for asylum™ or illegal work on 
Federal territcry. 


In the cabinet talks Zimmermann explained that his 


4- calling on foreign authorities. 
The possibility has to be examined of referring those 
a visa in principle to a written procedure. 
stemming illegal immigration has to have 
absolute priority over the desire of Poles to have their 
visa applications decided on within a few days. [passage 
omitted] 


Cabinet circles said that Foreign Minister Hans-Dietrnch 
Genscher (FDP) had “confirmed the situation.” Federal 
Chancellor Helmut Kohl has stated that the situation 
must be “observed with care”. 


Kohl, Ministers Discuss Asylum 
LD0203111589 Hamburg DPA in German 1031 GMT 
2 Mar 89 


[Excerpts] Bonn (DPA)—The policy on granting asylum 
was at the center of talks which Federal Chancellor 
Heimut Kohli conducted today with several minisiers on 
German-Polish relations. Federal Foreign Minister 
Hans-Dietrich Genscher, Finance Minister Gerhard 
Stoltenberg, and Head of the Federal Chancellery Wolf- 
gang Schacuble took part in the discussion. Interior 
Minister Friedrich Zimmermann, who is in Vienna, was 
represented by State Secretary Franz 

State Secretary Dieter von Wurzen appeared for the 
Federal minister of the economy who is in Moscow. 


After the discussion it was learned that other questions 
phn ay tony bennett yng neat yw nero 

Among these questions are, above all, Poland's 

a solution to its debt situation. As it already 
signaled in January, with appropriate aid from Bonn. 
Warsaw wants to meet the demand for more indepen- 
dence from those Germans living in Poland. A visit by 
the chancellor this year to Poland depends on progress 
on these questions. 


Government spokesman Freidhelm Ost said that Kohl 
and the ministers had dealt above all with the large 
number of Poles applying for stylum. This number has 
increased dramatically recently. As the acceptance quota 
is exceptionally low, all possibilities mst be exhausted 
tu reduce the influx from Poland. [passage omitted] 
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Deutsche Welle, Moscow Radio Te Hold Radio Bridges 
LD2802233989 Hamburg DPA in German 1637 GMT 
28 Feb 8&9 


[Text] Bonn (DPA)}—Deutsche Welle and Radio Mos- 
cow wish to cooperate more closely in the future. Josef 
M. Gerwald, director of programs for the FRG foreign 
radio station based in Cologne, announced today in 
Bonn that two radio-bridges will already be organized in 
connection with the Soviet state and party leader Mik- 
hail Gorbachev's visit to Bonn in June. 


In 30-minute broadcasts they will give the youth and 
journalists of the two countnes the opportunity to dis- 
cuss the visit by the Soviet state and party leader. 
Moreover, the exchange of 10-minute items—to be pro- 
duced in Cologne and Moscow—was agreed upon. 


Gerwald referred to the fact that Deutsche Welie's Rus- 
sian-language program has not been jammed since the 
end of last year. He attributes this to personal contacts. 
Recently the two stations cach had two editors from 
Cologne and Moscow to visit. If cooperation developes 
favorably, then one can also think about other forms of 
cooperation 


Berlin Demo Protests Republican Party 
1190203092489 Hamburg DPA in German 0839 GMT 
” Mar &9 


[Text] Berlin, (DPA}—Approximately 200 people der - 
onstratecé today in front of the Schoenberg town hall 
against the entry into the Bertin House ot Representa- 
tives of the right-wing party “the Republicans”. The 
demonstrators, most of whom are 
before the start of the constituent session 


have also been ordered for visitors and journalists. 


Environment € Signed With 
LDO103161789 Hamburg DPA in German 1143 GMT 
1 Mar 89 


[Text] Coburg/Munich (DPA)}—Bavaria and Czechosio- 
vakia will «n the future cooperate more closely on envi- 
ronmental protection, maintaining clean air, tourism, 
and renovation of villages. At the end of a symposium in 
Coburg, Bavarian State Secretary for the Environment 
Hans Spitzner and the CSSR Deputy Interior Miniscer 
An‘onin Elias signed a statement in which concrete steps 
by the two countries are to be established. 


According to this, the air quality situation in the border 
area is 10 be improved, cooperation between Bavarian 
and Czechoslovak conservation and youth groups is to 
be intensified, and new joint paths are to be pursued in 
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the renovation of villages, the Bavarian Environment 
Ministry stated today in Munich. An exchange of expe- 
nences on the conduct of tourists of the two countres 1s 
also to take place. 


Information Sought About Would-Be Defector's Health 
AU0103132389 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German | Mar 89 p 2 


[Unattributed report: “Gaudian Probably Sull Alive”) 
{Text} Berlin—It is highly probable that Christian Gavu- 


dian, who was wounded in Berlin when he tried to fice in 
the night from 5-6 February 1989, is still alive. This has 


FEDERAL REPUBLIC OF GERMANY 


bezn reported by the International Human Rights Society 
(1GFM) im Frankfurt, referring to rehable information 
from East Berlin which contradicts first reports according 
to which Gaudian died trom his gun shot wounds. Accord- 
ing to information submitted to the IGFM, Gaudian’s 
farmily 1s largely left un the dark about the young man’s fate 
For example, 2 weeks after the attempted flight, the family 
has neither been brcfed on the nature nor the severity of 
his wounds. and the family also does not know where he 1s 
The 1GFM has appealed to German Red Cross President 
Botho Prinz zu Sayn-Witigensie-n to commit himself 
personally to clearing up Christian Gaudian's fate and to 
adequately briefing his relatives 
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Algerian Foreign Minister Previews Chadli Visit 
LD0103 105289 Algiers Television Service 
in Arabic 1900 GMT 28 Mar 89 


[Excerpts] Within the framework of the working visit he 
carned out today in Paris, Foreign Minister Boualem 
Bessaied was received this evening by French President 
Francois Mitterrand. Talks rev ‘ved round the various 
issues to be tackled by President Chadli Bendjedid and 
President Francois Mitterrand during his visit to our 
country. 


Following this 1 :eeting, Boualem Bessarch made a state- 
ment to representatives of the French press. [passage 
omitted] 


Boualem Bessaich said: | was received by French Presi- 
deni Mitterrand. | conveyed to him President Chadli 
Bendyedid's frendly greetings. | took the opportunity to 
express my satisfaction at the increasing vitality of 
Algerian-French relations and tie clear and constructive 
atmosphere between the two countnes for the develop- 
ment of a fruitful political dialogue. During this meeting 
I was able to tackle with President Mitterrand many 
bilateral, regional, and international questions, which 
will be, I should imagine, the focus of the talks which will 
shortly be held by the presidents of the two countries. 
The summit meeting between Algeria and France is 
characterized by its importance and vitality for many 
reasons: Because the visit by President Mitterrand takes 
place in a new bilateral, regional, and international 
context. Aware as we are of the personal interest given by 
President Chadli Bendjedid and President Mitterrand to 
the coherent development of bilateral relations, it is our 
right to hope that the forthcoming mecting will result in 
horizons based on a cooperative view of development. 


If we look at developments in international relations, we 
can imagine that, on the occasion of this visit and the 
exchange of views on a number of issucs—especially in 
witnessing the peaceful end or the beginning of the end 
of regional conflicts—the new mecting will enable the 
ase~ssment of what cach country can contribute toward 


peace. 


In conclusion, knowing President Benjyedid's and Mitter- 
rand’s convictions on economic relations in the Third 
World, we can also imagine—in addition to a critical 


analysis—that it is possible for the two presidents to 
envisage solutions which require a detailed examination 


of these problems. 


* Poll Asssesses Broad Social Issues, Politics 
35190070 Paris LE FIGARO in French 16 Dec 88 p 12 


[Article by Charles Rebous: “Frenchmen, How You Have 
Cc | 


[Text] This poll could be titled “French Converg: on 
Social Change.” Is their attitude positive? What is their 
concept of the state's communications role? Do thev 


FRANCE 7 


always obey French national instincts? Are they ready to 
deal with the Single European Market in 1993? What is 
their opimon of politicians and political parties? How do 
they view their relations with business enterprise”? To 
what worthy causes are they prepared to devote them- 
selves? These are a lot of aspects to be brought out in a 
single poll. The range of subjects is broad. Too broad, 
one might be tempted to say, were it not that it provides 
a new and, in some respects, an unexpected snapshot of 
the end-of-the-20th-century French. 


One discovers a citizen who, while preserving his tradi- 
tonal trarts—frequently canicatured abroad—views the 
world with an open mind. In a universe dominated by 
imagery and economic effectiveness, he is in tuae with 
modernity, demands less of the state, and oJdresses 
himself more to the future. 


Television definitely contributes to the molding of this 
archetype, who wants this open window to the »utside 
world to be free, rid of state influence. He wants infor- 
mation that focuses mere on the world than on France 
and its regions. And aware that freedom of the networks 
depends on it, he prefers that TV be funded by advertis- 
ing than by user license fees. 


The French and Television 


Qvestion Do you favor adding more television channels or 
rather limiting the number of channe!s” 


~ 
Add more channels \4 
Limit the number of channels Ss 
No opimon 8 
Total ww 


Question Do you think the state should ove. see the program. 
ming 


Neo 

Yo No Opimon Total 

(*) (%) (%) (%) 
Of public 28 63 9 19 
TV channels 
Of private 17 73 10 100 
TV channels 
Question: Would you like TV news to be centralized: 

s 

More on the world $0 
More on France 2 
More on your regror i3 
No opimon 5 
Total 100 
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Question: Do you prefer that TV be funded. 


By user hoense tax w 
By advertising 58 
No opimon 12 
Total 100 


The Frenchman, reputedly a homebody, looks beyond 
the borders now with new cyes. He would gladly agree to 
send his chuldren abroad fora year of tudes if ven the 
oppor.unity. And the same open mind with Tia 
immigrants. France is a country that extends a 

warm weicome to foreigners, he fee's. 


Opening to the Outside World 


Question If you were offered the possibility of sending your 
child, free of charge, for | year of study in a foreign country, on 
a class-exchange basis, would yor accept it or refuse it’ 


You would accept it 77 
You would refuse it 14 
No opinion 9 


Question In your opinion is France 


A country that welcomes foreigners rather warmly 64 
A Country ohare cnueh enue GH So Cone tn Gis cagure 31 


3 
ti 
3 


The Singie European Market 


Question: As regards the Single European Market in 199), 
would you say that: 


sf 


It #8 principally up to the state to prepare the French 
economy for it 


FRANCE 


ft is up to cach French citizen, at his or her level, to pre-e 9 40 
pare for it 
preperation 
No opimon » 


Vol 100 


(Mést ea 75> you think that within 10 years from now, 
Fa «c's teii@ence in the world: 


7 


Will have increased 64 
Will have decreased 
Will have neither increased nor decreased 2 


No opinion 


o= 


Total 100 


This individual commitment is accompanied by a pro- 
found disaffection towards politics. Three cheers for 
civil society! However, a good politician does not neces- 
sarily make a good minister. on a 


or that it is your duty to vote accoraing to your feeling: and 
convictions’ 


According to the dictates of your party 15 
According to your feelings and convictions 79 
No opimon 6 
Total 100 


The quiet, humdrum France, the France that dreamt of 
the guaranteed job with as.ured promotion by semionity, 


, 
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is finished. According to 62 percent of the persons 
imterviewed, Government employees should be paid 
according to their degree of productivity. 


Although said to be very much attached to their native 
sail, zmployees, to improve their job situation, would be 
prepared to work abroad if it meant carning higher pay 
than they receive in France. And 75 percent of them. if 
unemployed, would agree to leave their native region to 
look for a job. 


s 
Theiw productivity 62 
Thew sensority 23 
No opimon 15 
Total 100 


today” 

s 
Yes 62 
No 4 
No opimon 4 
Total 100 
Question If you were unemployed, would you accept # job in a 
region other than the one in which you live’ 

i) 
Yeas 75 
No i8 
No opimon 7 
Total 100 


These changes of individual mentality give mse to new 
on-the-job behavior. They obtain promocio:s mainly 
through personal effovis. And they find it fair for the 


FRANCE 


toss, who develops his business and produces jobs, to 
earn Fri00,000 a month. Also, 75 percent say they are 


prepared to forgo their Sundays to take training Courses. 


Pay and Promotios 


Question If an employer. who develops his own business and 
ee 
or ; 


s 

Faw $7 
Unfaw 35 
No opimon » 
Votal 100 
Basis 43] emploved persons 
QOvestion: In your opmmon, on what does your personal 
progress depend the mosi in your company 

s 
On the company itself 27 
On the umons a 
On your personal efforts 65 
No opinion a 
Total 100 


field that interests you, bet could not be any other days 
vet Sendsy. would you 

s 
Accept this sacrifice because it interests you 75 


Refuse because you have somethi: g cise to do on Sunday: 20 
No opimon 5 


Total 100 


The picture looks too good to be truc, and yet it reflects 
the evident predispositions of a somety that has partaken 
of new ideas. Economic succese—that of the individual 
as well as that of the enterprise and of the country—is on 
the rise in its scale of values. Gone is the era of 

fervors. Politics if waning, and no one 
laments its debilitation. 
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The di tled will see in this a materialistic drift. But 
those could incur this reproach assert their faith in 
worthy humanitarian 


ae 
it 
g 
tie 
He 
nl 


6 ge apes yA plas ape” spt 
wer against delinquency (64 percent). Bui they have no 
desire oy involvement in a political pariy (10 percent) 
and—sign of the times—they show no overwhelming 
urge to participate in a religicus movement (23 percent). 


Quertion: For each of the Joliowing causes, please tell me if 
you would be prepared to devote a part of your free time to it: 


No 

Yes No Opinion Total 

(%) (%) (%) (%) 
Protection of the environment 68 25 7 100 
A political party 10 «85 5 100 
Defense of human nghts 67 26 7 100 
Aid to developing countries 50 640 10 100 
Handicapped children 7% 8616 6 100 
A religious movement 23.70 7 100 
Fight against delinquency 64 29 7 100 
Consumer associations 41 #0 9 100 


FRANCE 


All in all, rather = contrasty snapshot of a society 
undergoing vital change. 


Public Health Problems 
Question: Do you favor an absolute ban ca smoking in all 


_ 
Yes 80 
No 17 
No opinion 3 
Total 100 
Technical Details of Pell 


At the request of CARREFOUR and [TV Channel] 
EUROPE 1, the BVA-Brule Ville Associe Institute 
[expansion unknown] carried out, from 30 November to 
5 December, a study involving 813 persons representa- 
tive of the French population. 


Sampling according to the quota method: Sex, age, 
occupation of head of family, occupation of interviewee, 
category of housing and living conditions, region. 
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Occhetto, Gorbachev Talk for 5 Hours 
LD2802202989 Rome International Service in Italian 
1830 GMT 28 Feb 89 


[Text] The Moscow talks between Soviet leader Gorba- 
chev and Secretary General Occhetto, of the PCI lasted 
for 5 hours. Demetrio Volcic reports. 


[Volcic] Mikhail Gorbachev and Achile Occhetto talked 
yesterday [as heard] abvut the problems that can be of 
interest to a state/party in the middle of a difficult 
reform like the Soviet party, and to the largest Western 
Communist Party, which is involved in defining its new 
political course. Disarmament, peace, war, hunger, the 
gap between the North and South; everything is linked 
and on each of these points the progressive forces are in 
motion, according to Occhetto. There is full agreement 
among those who are turned toward the year 2000 on 
forgetting the camps and the cycles of the past. 


However, Gorbachev, who is hoping for a forum of 
European democratic parties, emphasizes things slightly 
differently. He still thinks that there is a future for 
communist and workers’ parties leaving aside old-time 
schematisms. Various types of aggregates do not rule one 
another out. 


Occhetto recalled the Italian Communists’ positive view 
of the democratization under way in Hungary, with the 
start of multipartism, and criticized the conduct of the 
Prague Government. Dubcek must be rehabilitated. 
These are statements for which no immediate answer is 
requested, and Gorbachev took note of this. 


The meeting at the Central Committee headquarters 
lasted 5 hours. Gorbachev expressed his satisfaction over 
the relations between the two countries, and thanked 
Italy for the help and the solidarity it displayed as a 
result of the Armenian earthquake. 


Ochetto Pleased With Talks 
LD0103232289 Rome Domestic Service in Italian 
2300 GMT I Mar 89 


[Text] A dialogue between two reformists: This is how 
the secretary general of the PCI, Occhetto, described the 
talks he had in Moscow with Gorbachev, in an interview 
with journalists on his return to Rome. Occhetto—who 
was obviously satisfied with the outcome of this mis- 
sion—said that he had a real political talk with the leader 
of the Kremlin during which important questions, 
er PCT's new political 


course, were 


The main result of Occhetto’s meeting in Moscow, 
however, is the recognition by the Soviet Union of what 
is the central idea of the PCI's new political course: 
democracy as a way towards socialism, or even, as TASS 
wrote, as the only realistic path towards socialism. 
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Ring With Colombia, Switzeriand Smashed 
LD0103181189 Rome Domestic Service in Italian 
2300 GMT 28 Feb 8&9 


[Summary] The Bologna carabinieri have smashed an 
Se ee eens Came, See. 
and Switzerland. Police discovered a laboratory that 
processed cocaine in the house of a Colombian dancer in 
Foiano della Chiama, near Arezzo. Five people were 
jailed and nearly 2 kg of pure cocaine were seized in the 
Foiano house. 


* Investors Switch to Real Estate, State Bonds 
35280053b Rome LA REPUBBLICA in Italian 
16 Dec 88 p 45 


[Article by Marco Ruffolo: “The Italians: All Homes and 
BOT's”: first paragraph is LA REPUBBLICA introduc- 
tion] 


[Text] BNL-Centro Einaudi-Doxa poll indicates a 
decided change in preferences. Interest in stock accounts 
drops drastically. “Financial frenzy” ebbs. State bonds 
widely preferred. Seventy percent of investors own the 
homes in which they live, but many of them would like 
to change them for others. 


Rome—The Italian investor's preferences have changed. 
Three great loves that blossomed during the years of 
financial t accounts, common stocks, 
and mutual funds—have been resoundingly broken away 
from and left behind without to much nostalgia. 
Instead, home ownership and state bonds have returned 
to warm the hearts of millions of families. The results of 
1,013 interviews conducted by Doxa and analyzed by 
Centro Einaudi for the account of the BNL [Banca 
Nazionale del Lavoro], reveal a nationwide saving: pic- 
ture that differs substantially from that of a few years 
Prete iy aay me meme on in lockstep with 
the progressive abandonment of the Stock Exchange and 
deposits, a more optimistic view of things is spreading 
among people, and with it a better knowledge of markets. 
In other words, we are witnessing a strange paradox: The 
greater the faith in the economy, the less is the desire to 
smvest at Piazza degli Affari. 


Nevertheless, the paradox can easily be explained. In 
years past, very many investors plunged into the securi- 
ties and money markets not for the purpose of long-term 
investment but to make quick profits, park them for a 
short time in bank current accounts, then put them again 
into new speculative blitzes. What really mattered was 
maintaining liquidity. Fear of a resumption of inflation 
and of a slowing of economic growth discouraged the 
immobilizing of personal savings beyond the very short 
term. On the other hand, there was the securities boom, 
with its beckoning beam, laden with illusions, showing 
the way to make lots of money without investing for the 
long term. 
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Economy's Muscies 


The 1987 crash shattered this way of thinking, and the 
phase that followed immediately thereafter, instead of 
presaging a recession, reenergized the muscles of the real 
economy, spurring it into unexpected growth. Disillu- 
sionment and optimism thus merged into a new vision, 
and, little by little, investors began to believe that their 
choice of portfolio should perhaps be based more on the 
long term than on the immediate present. 


Variation in Preferences Among Various Forms of Invest- 
Savings 


ment or 
(Percentage Values—Meltiple Answers) 
1988 1987 1986 1985 

Real estate 420 35 334 430 
Bank and postal deposits 85 182 130 134 
Stocks and mutual fun<+ 19.7 Ws FHS 147 
Fixed income securities 68.7 S63 576 58.0 
Insurance policies 3.9 3.6 26 — 
Direct investments! 6.5 45 $0 62 
Collector items and other 4.2 40 3.3 44 
Average number of responses?’ 163.7 1608 156.2 150.2 


' In industnal and commercial ventures 

? Per 100 interviewees 

The results of the poll are a clear expression of this view. 
The first question asked was: “Which of the various form 
of investment saving do you prefer?” On average, there 
were 164 responses per 100 interviewees. Fixed-income 
securities were chosen by 68.7 percent of the respon- 
dents—a virtual decree by consensus—versus 56.3 per- 
cent the year before, while 42 percent opted for real 
estate, versus 38.5 percent in 1987. Bank and postal 
deposits, on the other hand, dropped by almost half on 
the scale of preferences, from 15.2 percent to 8.5 percent, 
and common stocks and mutual funds have dropped in 
popularity from 30.8 percent to 19.7 percent. Thus, the 
decline in the intermediacy of banks is in a speed-up 
phase, as is attested by the percentage of deposits into 
family savings accounts, which dropped this year by 3 
percentage points. But disaffecticn for the stock market 
has also speeded up. Here, however, investors maintain 
a degree of that at least is higher than that 
expressed in 1985, before Piazza degli Affari's big boom, 
by 5 percentage points. 


The BNL-Centro Einaudi report takes a positive overall 
view of the phenomenon, even though Nerio Nesi, 
president of BNL, is fully aware of its many “dramatic” 
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implications: “The barks must hurry to diversify their 
offerings of services,” he says. In sum, investors are 
becoming more and more demanding, and this 1s all the 
more true with the waning of the erstwhile “financial 
frenzy.” “Never before,” says the report, “have the 
interviewees given so much importance to capital growth 
and to the security of their savings.” Homes, BOTs 
[short-term Treasury bonds], and, in a second reprise, 
CCT’'s [current stock accounts] are returning to sover- 
eign positions as the people's top favorites in their choice 
of portfolios. 


Interest in Bricks 


Strange, or at least seen.ingly so, is this keen new interest 
in bricks and mortar on the part of a nation 70 percent of 
whose people, after all, say they already own a place of 
residence. The fact is that the people want a better home, 
a more comfortable one, closer to their place of work 
(paralysis of the city is beginning to weigh heavily). 
Then, there are a sizable number of workers (above all, 
employees, middle management personnel, technicians, 
and college graduates) who are again beginning to move 
from place to place on the peninsula for occupational 
reasons. 


Less surprising, though not devoid of future uncertain- 
ties, is the boom in state bonds, which as recently as this 
summer some were writing off as ended. Now, they 
tower undisturbed in first place among investors’ pref- 
erences. Only 13.6 percent feel that BOT’s yield too 
little—22.2 percent feel they provide the ideal way of 
saving, 41.1 percent feel they are a way of investing 
well-suited to those with very little capital, and 27.9 
percent feel they provide good yield. These values are all 
sharply higher than the corresponding ones of the pre- 
ceding year. The same applies, although with less of a 
comparative spread between the two sets of figures, with 
respect to CCT’s. 


The profile of the new investor is thus emerging as: more 
mature, more mindful of the future, better informed, and 
less lured by the siren song of easy profits. And yet, it 
exhibits a shadow zone of attachment to the past and to 
traditions, not all of them negative. Between one-fourth 
and one-third of those with stock accounts say they do 
not know what yield they are receiving. Only 12 percent 
of those interviewed use credit cards; this figure was 
even lower the year before—9.2 percent. Not more than 
30 percent choose their bank on the basis of service 
quality or for finance-related reasons; the majority 
decide on the basis of location, tradition, and personal 
factors. 
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* Survey of Financial Markets, Banking System 


* Banker Notes Problems 
35420052 Lisbon EXPRESSO/MERCADO 
in Portuguesel4 Jan 89 pp VI-VII 


[Interview with Alexandre Vaz Pinto, chairman of the 
Portuguese Banking Association, date and place not 
given; first two paragraphs are EXPRESSO/MERCADO 
introduction] 


[Text] Competition and adaptation to the Single Euro- 
pean Market are the chief concerns of those responsible 
for the Portuguese banking industry. 


Alexandre Vaz Pinto, chairman of the Portuguese Bank- 
ing Association, here talks about the financial system in 
Portugal, its chief problems, and a few of the changes 
expected over the next few years. 


Question: What are the biggest problems currently being 
experienced by banks in Portugal? 


Answer: In recent years there has been notable 

in most of the banks in terms of results and efficient 
performance, but it will not do to get too relaxed about 
the future, because operating conditions are going to 
grow increasingly competitive. In my opinion, the finan- 
cial margin, which was already worse in 1988 than in 
1987, will continue to deteriorate in 1989, with the result 
that competition will be more aggressive—conditions 
will be more competitive. The banking environment in 
1989 will certainly not be better than it was in 1988. This 
means that those banks which have not yet managed to 
completely overcome unfavorable or uncomfortable 
operating conditions will certainly continue to have 
difficulties this year. 


Question: How can the Portuguese financial system be 
characterized today? 


Answer: The financial system in Portugal is in a transi- 
tional phase. We have been witnessing a quite dynamic 
deregulation of that system in all areas: interest rates, 
deposits, and the central bank's intervention rate. There 
will also be another, highly disturbing feature during 
1989, and that will be the change in the system of credit 
limits. The banks must prepare for that. So the financial 
system in Portugal is in a phase of rapid transition. 


In some areas, there may have been overzealousness in 
terms of regulation or tion. Perhaps the first step 
should have been to ine a setting for foreseeable 
change and then to deregulate and legislate according to 
a program that would be clear to all the agents in the 
system. But the process is underway, and I would say 
that the great majority of the units in the Portuguese 
financial system will certainly survive under acceptable 
conditions following the impact of the liberalization of 
services in 1992. 


PORTUGAL 13 


Question: What changes are expected in the banking 
industry when Portugal enters the Single European Mar- 
ket? What changes will there be as carly as this year? 


Answer: The big challenge that will present itself in 1989 
is that arising from the privatization process. If the 
privatization program continues at a steady pace, the 
banking panorama may change drastically in the near 
future. There will be more competition, and there will be 
units with a different type of management than that 
which has existed until now. It musi not be forgotten that 
over 80 percent of the banking system is still national- 
ized im Portugal. Despite the great dynamism being 
displayed by the private banks, | do not feel that the 
share of the market held by domestic and foreign banks 
will be much above 15 percent. 


As a result of the privatization process, the panorama 1s 
going to change. There will be the challenges of greater 
competition, more aggressiveness in management, and a 
much greater concern for profit than we have been seeing 
so far. 


There is another aspect having to do with the fact that 
public-sector banks have been in a relatively worse 
position than the private banks because they do not have 
access to the capital market. One of the privatization 
program's advantages will be that any units in the sysiem 
which are in fact privatized will have easier access to the 
capital market and the possibility of better controlling 
the size of their equity capital. They will be able to go 
beyond the extremely limited possibilities open to them 
now. Their only choice now is to ask for an increase in 
capital from the state, which usually cannot afford to 
boost the capital of state-owned banks, or to issue 
participation certificates. I feel that the state-owned 
banks have been harmed in that respect. At least those 
that have the capacity to go to the capital market and 
increase their capital. They have been harmed because 
they have not been able to increase their equity capital 
by an adequate amount as their assets have increased. 
That is one of the advantages of the privatization pro- 

the greatest one—and one about which 
little is said. 


Question: Is Portugal ready to accept the European 
challenge? 


Answer: Portugal is not ready, but it is getting ready. 
Incidentally, we should mention the recent establish- 
ment of the Council for the Financial System of 1992, 
whose purpose is to prepare a white paper concerning 
precisely the financial system of 1992. It will formulate 
the guidelines for adaptation so that the Portuguese 
banking system will not be caught un,»repared. 


I feel thai we will have to adopt a number of measures. 
As a matter of fact, some are already being adopted—for 
example, the restructuring of the public financial sector. 
The government has taken steps to establish a number of 
larger groups. Privatization for the purpose of providing 
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the management of some units in the banking system 
with more capability and flexibility is also underway. 
Some steps have also been taken in the area of the capital 
market. 


We are not completely unprepared for the impact of 
1992. As a matter of fact, it should not be forgotten that 
in some sectors, Portugal will have more time in which to 
adapt than other countries will. In any case, we should 
not go to sleep in this area because the deregulation of 
services is going to be a fact within the next few years, 
and we will have to deal with it. 


Question: Can it be said that the growth of computeniza- 
tion in the banking industry will have the effect of 
reducing manpower? 


Answer. The reduction in manpower is a logical result of 
that process. The banking industry currently has too 
many peop-s. There is an excess of administrative per- 
sonnel, but along with that, there is a shortage of 
personnel in certain specialized fields. For example, 
there is difficulty in finding not only dealers in the 
exchange market but also escudo dealers. There is a 
shortage of data processing personnel and personne! at 
some executive levels. This means that if the banks want 
to protect their operating accounts and not get involved 
im massive hiring policies in areas where personnel are 
needed, they must combine that with a very serious 
policy for training and retraining people. And that is 
what is happening in several banks. But it is worthwhile 
to invest seriously im the training and retraining of 
people already in the banking labor market to adapt 
them to the new duties and challenges presented by new 


technologies. 


Question: But at the moment, is unemployment in the 
banking industry expected or not? 


Answer: What is happening is that many banks are 
pursuing policies of early retirement in some cases and of 
retraining people in others. The retraining applies to 

who are unemployed and who have been left 
behind by technological progress but who can still be 
employed in new positions after being properly 
retrained. So instead of investing in new hires, the banks 
are investing in training and retraining. There is no 
specter of forced unemployment. 


* Effect of 
35420052 Lisbon EXPRESSO/MERCADO 
in Portuguese 14 Jan 89 pp VIII-IX 


[Report on paper presented by Prof Antonio M. Borges 
of the New University at a Lisbon seminar on “The 
Single Financial Services Market"; date not given] 


[Text] The problems in Portuguese banking were the 
topic of a paper presented by Antonio M. Borges, a 
professor at the New University, at a seminar held 
recently in Lisbon. 


PORTUGAL 


In his paper, Prof Antonio Borges says that develop- 
ments in the banking industry are characterized “already 
today by rapid deregulation that will lead to an inevita- 
ble reorganization of the way banks and other financial 
institutions operate.” To survive and continue to grow, 
“the banks will have to compete with other financial 
institutions as well as with foreign competitors.” 


But if the banks are to improve their efficiency and 
competitiveness, they will have to get out from under 
certain restrictions governing their operations. 


According to the paper in question, “Portugal is continu- 

ing to live with an extremely high public deficit” despite 

the progress made in recent years. “The public sector's 

financing requirement in 1989 will probably remain at 

around 7.5 or 8 percent of GDP,” and that, according to 

a M. Borges, “continues to be an unsustainable 
icit.” 


Actually, in terms of percentages, the public deficit is far 
higher than the rate of growth in the GDP, meaning that 
“the public debt is bound to increase every year al a 
higher rate than the product itself, and sooner or later, 
this will lead to an intolerable situation with respect to 
the financing of interest payments on the public debt, 
with that interest coming to take an ever-increasing share 
of our available funds.” 


Possible Solutions 


There are few options in the face of a deficit of that size, 
which, in general, can be covered by an increase in the 
public debt, the creation of money, or additional taxa- 
tion. But “in Portugal's case, the first two options are 
ruled out by other restrictions and objectives in the 
economic policy,” says Antonio Borges. In his opinion, 
however, reducing the public-sector deficit is an objec- 
tive which “is completely within our reach in the near 
future.” To achieve that, the only thing necessary is to 

“continue the policy of containing costs and increasing 
revenues which has made it possible over the past few 
years to reduce the deficit by more than half as a 
percentage of GDP.” To better confront competition, 
there are, in his opinion, two methods that can be used: 
tax reform and privatization. 


Added to the special taxes applying to the banking sector 
is the impact of the restrictive monetary policy, whose 
“effectiveness” is, in Antonio Borges’ opinion, “beyond 
question.” But in his view, “the growth in investment, 
private consumption, and exports in recent times leads 
to an excessively rapid expansion in aggreg ue demand.” 
Inevitably, “either the balance ©» current account or 
especially inflation will ha» the impact of that 
excessive growth in spend: der, therefore, to 
avoid more serious imbalan essential to “correct 
that trend immediately with mcasures that will slow the 
rate of growth in demand.” 
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Monetary policy is the instrument that will provide the 
best results, says Antonio Borges in his analysis. Since it 
is not possible in the short run to alter the tax policy 
substantially or to continue manipulating the exchange 
rate when the problem is one of excessive demand, there 
remains “the monetary instrument, which can now be 
applied in a flexible manner thanks to the deregulation 
of maximum interest rates on loans.” In the current 
economic situation, “there is no alternative except to use 
monetary policy as the preferred instrument for stabili- 
zation,” says Antonio M. Borges. 


Privatization 


The issue of privatization was another point discussed in 
the paper presented at the seminar on the “Single Finan- 
cial Services Market.” Discussing the greater profitabil- 
ity of small banks in comparison with large banks, he 
emphasized: “The main factor distorting the competi- 
tive position of the older banks in comparison with the 
newer banks has to do with the historical weight of 
interventionist policies, which continue and will con- 
tinue to affect the economics of nationalized banking.” 
A number of factors contribute to that imbalance, among 
them the enforcement of credit limits on the one hand 
and, on the other, the burden of doubtful loans, which is 
a handicap to nationalized banking. The privaie banks 
do not suffer from those encumbrances and are therefore 
in a better position to benefit from existing conditions 
“specifically in regard to middleman margins—which 
are determined by the need to make the nationalized 
banks viable.” 


Prospects 


Although he regards developments in the sector as favor- 
able, Antonio Borges claims that “the recent improve- 
ment in profitability from which the banks have bene- 
fited is to a large extent artificial.” The fact is that 
although the trend toward smaller and smaller profits 
has reversed itself in recent years, Antonio Borges 
emphasizes that “that reversal of the trend is due above 
all to factors exogenous to the banking industry and 
basically to a change in the intervention policy of the 
monetary authorities.” 


Comparative analysis of the growth of private and 
nationalized banks makes it possible to draw other 
conclusions concerning the banking industry's prospects 
for growth and future adaptation. In his paper, Antonio 
M. Borges says that there is “a significant contrast 
between the smaller banks as a class and almost all the 
larger banks when it comes to each group's strategy for 
improving its position and competing.” For example, 
“whereas the private banks in general tend to adopt a 
strategy of wholesale banking, in which they operate with 
smaller margins and watch costs very carefully, the 
nationalized banks are continuing to base their opera- 
tions on retail banking and to benefit from positions 
already acquired and, to a large extent, already 
amortized.” 
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Moreover, the private banks try to improve their profits 
by adopting new technologies, create new products, and 
gambie on new types of financial engineering, while the 
nationalized banks prefer traditional activities and gam- 
ble on gradual gains in productivity over the long term. 


“Whereas the small banks can be content with a ‘cream- 
skimming’ strategy based on a very careful selection of 
the best customers, the best products, and the best 
markets, the nationalized banks are obliged to maintain 
a large customer base and are not free to withdraw from 
markets or products which may turn out to be less 
worthwhile.” 


Developments in the near future will clarify many situ- 
ations. But if Portuguese banks are to be really prepared 
for the impact of competition, it is essential, according to 
Antonio Borges, that a few priorities be established, 
among them investment in managerial skills, the estab- 
lishment and continuation of contacts abroad, and a 
concentration on greater openness and a greater spirit of 
competition. 


* Survey of Banking Industry 
35420052 Lisbon EXPRESSO/MERCADO 
in Portuguese 14 Jan 89 pp X-XIll 


[Survey of the banking industry by the Portuguese Bank- 
ing Association; first paragraph is EXPRESSO/MER- 
CADO introduction] 


[Text] At the end of June 1988, the banking industry had 
net assets totaling 7,187 million contos, or 410 million 
contos more than in December 1987. That corresponds 
to a growth rate of 6.1 percent for the 6-month period. In 
comparison with the same period the year before—that 
is, for the period from June 1987 to June 1988—the 
growth rate totaled 15.7 percent (up 975 million contos). 
This is revealed in a survey by the Portuguese Banking 
Association which we are publishing below. 


In terms of participation by the different groups of 
institutions making up the industry, commercial banks 
accounted for 61.9 percent of net assets, and special 
credit institutions [IEC"s] accounted for 38.1 percent 
(4,450 million contos and 2,738 million contos respec- 
tively). 


An analysis of net assets by source of capital reveals that 
the state-owned banks accounted for 88.9 percent of the 
total (6,390 million contos), compared to 6.7 percent for 
domestic private banks (484 million contos) and 4.4 
percent for foreign banks (313 million contos). 


Compared to December 1987, the special credit institu- 
tions increased their share by 0.1 percentage point, with 
the amount lost by state-owned banks being absorbed 
exclusively by domestic private banks (up 0.5 point). 
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Within each type of institution, and ignoring, obviously, 
the differences in size, the growth leaders during the 
6-month period were as follows: 
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Investments December 1987. That. <imbined with moderate growth 
in high-risk investmen.;, vas beneficial to the solidity of 

As a result of limitations on the growth in loans granted _ the industry, whose financiz! structure thus experienced 

to businesses indi asharp further improvement. 

[shares in limited liability companies}. That increase was We cannot say, however, that the improvement was 

centered basically in medium- and long-term public debt. —_ general, because serious imbalances continue to exist in 

securities due to the removal of ceilings on those typesof some institutions. 


Fixed Assets National Ranking 
Net fixed assets increased by 26.4 percent, part of the Ranking the various banks in terms of gross assets 
reason being the problems involved in collecting past- reveals the changes with respect to the posi- 


nies. Bank Rankings by Gross Assets 

Bank June 1988 Dez 1987 Change 
In the area of funds collected, demand deposits slowed eT ; 6 ' 
gradually despite a growth rate of 22.6 percent over the  8TA - "4 
previous 12 months, with the result that the increase for 58! . , 
the 6-month period totaled only 7.5 percent a - ~ : 
Term deposits rose at a rate of 10 percent, basically at Manuf + yo 
the expense of savings accounts. This is due partlyto *2 
their greater remuneration value to the cusiomer and oy . . 3 
partly to their contribution to the formation of credit  5CA r 
limits and the fact that they are not subject to legal BNP a ” Ch 
minimum reserves. fay A tary ey meme ft mn ne ape 
Although borrowing through bond issues was up in ve tn tnoes gunted end tho Commented Gun of 
comparison with June 1987, what that reflected was the 

Portugal [BCP] exceeds the BFN [National Develop- 
dynamism of the last half of 1987, since a decline was ment Bank] in demand deposits. 
recorded during the first 6 months of 1988 

The General Deposit Bank is still the largest institution 


Thanks to the results for 1987 and increases in capitalby standpoint of funds 
a number of institutions, the net bank position was up _‘that profits will be close to the levels achieved in 1987. 
43.4 percent over June 1987 and 16.5 percent over Although margins were reduced as a result of the new 





Profits 
Type of institution 1,000's of contos Percentage 
State-owned commercial banks 4.688 17.0 
State-owned [EC's 13,432 48.7 
Domestic private banks 5,691 20.6 
Foreign banks 3,786 13.7 
INDUSTRY TOTAL 27,597 100.0 
Monetary, Financial Policy Measares 
, a, banking activity 
jn pm a yh mer my tee ppm Log 
suet whith appeared it the Doub af s SINTESE 


MENSAL DA CONJUNTURA No 7, Year 2, we draw 
attention to the following: 


1. The maximum variation in stock market prices was 
limited to 15 percent effective | February 1988 (policy 


ruling by the secretary of state of the Treasury dated 26 
January). 

Interest 

Notice dated 
5 Feb 88 
Rate Change 

Type of interest rate (percent) (pornts) 
Lending rate 18.0 4.5 
181-day deposits 13.5 4.5 
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2. Officially established interest rates were reduced by 
—— No 1/88 dated 5 
r 


a) Bank of Portugal basic discount rate: to 14 percent. 
b) Maximum bank lending rate: to 18 percent. 

c) Minimum rate on term deposits: 181 days: to 13.5 
percent; | year: to 13.75 percent. 

d) Reference rate: to 15.5 percent. 


3. New terms were introduced for the establishment by 
credit institutions of term deposits with the Bank of 
Portugal (Bank of Portugal Circular No 1/DOC dated 12 














Foreign Minister on Honduras Talks, Moscow Visit 
LD0103 185489 Madrid Domestic Service in Spanish 
1300 GMT | Mar 89 


[Text] As we reported earlier, Foreign Minister Fernan- 
dez Ordonez 


ican foreign ministers in San Pedro de Sula in Honduras. 
On arriving in Madrid the foreign minister referred to 
the results of this summit and to the trip to the Soviet 


Arenas] On returning to Madrid at noon today from San 
Sula in Honduras, Spanish Foreign Minister Fran- 
cisco Fernandez Ordonez said that a hopeful window to 
peace is being opened in the countries of Central Amer- 
ica following the Community's granting of economic and 
political support to that region and the announcement in 
El Salvador of the suspension of military and guerrilla 
operations and the release of Somozist guards in Nica- 
ragua. The Community's economic support for the Cen- 
tral American countries amounts to some 150 million 
ECUs, that is about 20,000 million pesetas. 


European Cup match anc! sleep in Madrid, as the foreign 
minister said with a smile, since he leaves for Moscow 
tomorrow. He confirmed that he is taking an invitation 
from Prime Minister Felipe Gonzalez inviting Soviet 
leader Mikhail Gorbachev to visit Spain next year but 
said that other very important questions will be dealt 
with too: 


[Begin Fernandez Ordonez recording} (Words indistinct] 
opportunity to deal with all the bilateral questions, 
disarmament questions, because the day afler tomorrow 
[as heard], on Monday, the conference on the reduction 
of conventional weapons and conventional stability 
begins in Vienna. It is very important, it is the start and 
will have great worldwide repercussions, but the conven- 
tional arms conference...[changes thought]. It is an 
opportunity to deal with this question of such great 
importance, with all the other questions connected with 
disarmament, with the bilateral questions, with trade, 
which is very unbalanced, consular matters we want to 
get started and we are completing—I don't know 
whether I will have time or whether it will by now be 
completed—the social security agreement for our work- 
ers in the Soviet Union, the iards who still live in 
the Soviet Union, so that they will be able to receive their 
pensions if they come to Spain, or for future Spanish 
workers who go to work for mixed ventures there. [end 
recording} 

* Japanese Establish Investment Beachhead 


* Market Share Climbing 
354800584 Madrid ACTUALIDAD ECONOMICA in 
Spanish 28 Nov 88 pp 32-39 
[Article by Alfredo Rodriguez-Berzosa] 


[Text] Since the first years of this decade, Japanese 
companies have been gaining a foothold in the Spanish 
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the 2.5 trillion pesetas in total foreign investment during 
the first 7 fiscal years of the decade. But the trend is 
toward strong growth. Last year, direct investment from 
Japan rose by an astonishing 236 percent, totaling 
33.288 billion pesetas. That represented 4.5 percent of 
foreign investment in Spain. A similar figure, 29.5 bil- 
lion pesetas, was invested by Japan in the Spanish stock 
markets in 1987. 


There is no doubt that the star of the EEC at this time is 
Spain. Since joining the EEC, its potential as a platform 
for reaching 320 million European consumers has grown 
tremendously. 


Many of the Japanese giants have been staking out 
positions throughout the last two decades, but some have 
not arrived yet. Toyota Motors, the leading Japanese 
firm with billing of nearly 5.5 trillion pesetas; Nippon 
Electric Company (NEC), and Seiko [passage missing), 
and they are followed by an army of high-technology 
firms, primarily in the field of electronics, that have set 
sail for the peninsula. The major institutional investors 
of Japan, above all the insurance companies, have 
already bought shares on the Spanish securities market. 
Major insurers such as Nippon Fire & Marine Insurance, 
one of the few leaders in the industrial risk market that 
have not yet opened up offices in Spain, is thinking of 
setting up shop in the Hispanic environment as well. The 
great battle has begun. 


Tactics 


The Japanese firms’ favorite way to pencirate a new 
territory is the joint venture or new investment. They 
prefer small long-term shares to takeovers, and of course, 
to violent OPAs [expansion not given]. Their strategy is 
constantly focused on gaining positions little by little, 
unhurriedly but unceasingly. Nevertheless, not all com- 
panies behave the same way. 








to take, considering that the market 

a few more years. 

King of Video 

Sony clearly dominates video camera market 


manufacturing in foreign markets. The new trend is to 
transfer product design to these markets as well: a typical 


Brunete, director of the division of repro- 
graphic products of Canon Espana. Canon controls 40 
percent of the telefax market in Spain, the largest share 
held by that multinational in Europe. It also accounts for 
30 percent of the copier market. “It is a Spanish strategy 
made exclusively by us,” contends Felix Sanchez 


A similar situation prevails at Acerinox, where the 
tactics are “made in Spain.” In fact, the Japanese pari- 
ners had more modest objectives. The key may be that 
the Japanese have never been the managers of the firm. 
“Their role has always been small compared to Spain's,” 
indicates Mariano Martin, Acerinox marketing director. 
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Ready to Take Off 


cke out 6 percent of the processing business, it 

now in sixth place among Spanish in the sector, 
still short of the Japanese objectives. “At this time we 
believe we are on the launching pad, ready to take off,” 
states Hiroaki Eguchi. To begin with, Fujitsu Espana has 
set a growth target of 50 percent for this year (in 1987, its 
sales amounted to over 20.2 billion pesetas) and it has set 
its sights on achieving second place in the ranking, after 
the super leader IBM. “I am not trying to engage in a race 
to the death with the competition, because in the end i 
is the consumers who award the crown,” comments the 


eae 
1s 
firms 


motorcycles account for a fifth of their sales on foreign 
markets. The most spectacular participation in a Spanish 
firm was seen when the Japanese auto manufacturer 
Nissan Motors bought a share in the capital of Motor 
Iberica in 1980. In 1984, Suzuki bought 8 percent of 
Land Rover Santana for 1.0 million. 


The abortive attempt by the gigantic Mitsubishi to 
manufacture vans with Mercedes Benz in Spain 1s part of 


3 
7 
: 
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cars and components. It has already invested 65 million 
project for the purpose of placing 500 units 
on the market by the end of 1988. It intends to grow by 


“We don't want to put 100 percent in anything, because 
we don't want to launch an invasion; we just want to 
invest,” says Ryuzo Nakamoto, president of Mitsubishi 
Espana. 
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30 billion pesetas (some 37 million contos). Vitoria, in 
the Basque country, and Valladolid are also being given 
consideration, but are less likely locations than Catalo- 
nia. 


This wave of Asiatic investments which is flooding the 
Catalonian zone has led Samsung, the Korean electronic 
and high-fidelity equipment firm, to announce its inten- 
tion of setting up shop in Catalonia as well. 


Enthusiasm for Expansion 


Much of this Japanese industrial activity in Catalonia 
can be attributed, to some extent, to its proximity to the 
rest of Europe. The Japanese are having increasing 
difficulty in arranging exports to the EEC countries, and 
setting up shop within the boundaries of Europe offers 
the best opportunity. 


Jordi Pujol, the president of Catalonia, has made an 
international effort to promote Catalonia, so much so 
that the central government in Madrid is already sur- 
prised and worried. The businessmen in Catalonia are 
pursuing foreign promotion and trade activities with the 
EEC countries as if their region were a sovereign nation. 
In the case of Japan, the Catalan president has already 
made a number of trips to that country in an effort to 
bring investments into Catalonia. During these trips he 
has met with government ecoromic officials, has lec- 
tured at economic centers and has talked with the 
presidents of multinational companies in that country. 
His policy is rather aggressive, to the point that he has 
created a department in his government to deal exclu- 
sively with negotiations and the promotion of Catalonia 
in the Far East. 


In this regard, there is a certain competition between 
Catalonia and Madrid. An exasperated Pujol has said 
that many of the investments in electronics in Madrid 


SPAIN 


were political in nature, and that Catalonia has had to 
wage an aggressive battle to bring electronics to that 
region. One of his most recent trips to Latin America, 
during which he visited Brazil and Uruguay, caused 
tension within the government, since Pujol, traveling as 
a chief of state, had a delegation of more than a hundred 
persons with him. All in order to ensure Catalan growth. 


The fact is that the success of Jordi Pujol and his 
government in making Catalonia a region with specific 
weight in the economic sector has been tremendous. Not 
only is this success proved by the fact that 45 percent of 
the foreign investments in Spain are in this region, for 
there are other indicative factors as well. One, for 
example, is the fact that the operations office of the KIO 
group in Spain, which has now become Torras Hostench, 
a holding company, has its headquarters in the Catalan 
region. 


And where the Japanese, the subject of this report, are 
concerned, their presence in Catalonia is continuing to 

. A recent article in the Catalan newspaper LA 
VANGUARDIA revealed that the Japanese, responding 
to Pujol’s invitations, are not only installed in the zone 
now as businessmen and sellers, but are also integrated 
in all the aspects of regional life. 


The Japanese architects on Arata Isozaqui’s team were 
responsible for the Olympic pavilion. One of them, 
Toshiaki Tange, came to Barcelona immediately after 
finishing his examinations in architecture. Eri Nemoto, 
who went to Spain to complete a doctorate on the 
cultural factor in international regions, was invited by 
Jordi Pujol to take charge of the Department of Indus- 
trial Relations with Japan. Currently, three Japanese 
banks are operating in Catalonia, and the Japanese 
residents of the city include manufacturers of polyester 
dolls, owners of karate gymnasiums in small towns in the 
region, and teachers of the Japanese language. 





* Naval Officers Concerned Over Funds 
361300042 Copenhagen BERLINGSKE AFTEN in 
Danish 16 Dec 88 pp 1,14 


[Article by Lasse Ellegaard: “Fleet Sends SOS] 
[Text] “It hurts to see German ships in Danish provin- 


about the German Federal Navy in idyllic Danish pro- 
vincial areas. 


It is a struggle being conducted on many levels. And it 
has more combatants than are directly visibie. It is not 
simply @ matter of “getting the general public and the 
politicians to recognize the situation,” as was announced 
in the press conference invitation. Nor is it exclusively 
concerned with a military-strategic discussion of the 
consequences of the political decisions. Business inter- 
ests are also on the line, a fact that was clear when the 
naval officers held their press conference in the shipyard 
union's well-furnished location at Nyboder. 


‘Show The Danish Fiag’ 


When the shipyard union's administrative director, Kai 
Engell-Jensen, himself becomes the head of a support 
action, this is also connected to the plans to close the 
naval shipyards in Copenhagen and to relegate repair 
operations exclusively to the shipyard in Frederik- 
shavn—which, as is well known, is only one of several 
Danish shipyards. And it is connected to his chairman- 
ship of the executive committee of the Torm shipping 
company. Engell-Jensen himself pointed out that the 
mothballing of the frigates was wrong in a situation in 
which Danish shipping in the Persian Gulf needed 
protection—and since the frigates are the two vessels 
that are “at sea,” they could “in this special situation 
have shown the Danish flag” instead of leaving the 
protection of Danish ships to the U.S. Navy. 


Moreover, it is quite remarkable that the Naval Licuten- 
ant Society is going public and representing the fleet's 
viewpoints. As the society's chairman, Lieutenant Com- 
mander Kai Holm, put it, “This is not the usual thing.” 


NORDIC COUNTRIES 25 
The last time outsiders entered into the fray was in the 
1930's, but with a fleet that has been pared down to 20 
sailing ships (“active units”), the need to be heard is 
almost desperate. 
The Green Danger 


ing—the Air Force 


Sed Llnonaes teedety ahaa Oo as 
Sen oe See Pe poten iy hot oy ba 
out loud. On the other hand, he says: “Such a turn could 


easily lead to our feeling pinched by the two other 


“| must say that I think we are represented satisfactorily 
from the navy’s side...and the campaign began before the 
commussion was created. It is concerned with the general 
situation, and it has more to do with the fleet's size 
compared to the West German one, and not so much 
with the comparison to other services. We wish them all 
the best luck in maintaining their status. But we also feel 
that we have had a hard time.” 


This is confirmed daily when the 20 ships want to go to 
sea. Then it is necessary, as Rear Adm Mogens E. 
Telling, who is the chairman of the information cam- 
paign, puts it, “to consider shorter working time, limited 
fuel, and lack of resources in general, all of which affects 
the level of crew training.” 


West German Dominance 


And the visible “enemies” in this problem are partially 
“the politicians” in a general sense, but just as much the 
well-equipped West German flect. 


From the south, too, comes a sigh: The Federal Navy 
also wants larger ships (thick ships), but is being forced 
by strategic reasons to be satisfied with mainly a “boat 
fleet.” Forty missile and torpedo boats and 24 small, 
maneuverable subs form the basis of the collected fleet 
strength that controls “the cork,” that is, the entrance 
trom the Baltic Sea to the North Sen and fem there to 
the Atlantic Ocean. The West German “hardware” 
makes up more than 90 percent of NATO's total of 110 
“active units” that are to control the Baltic Sea and the 
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Belts. They are also supported by 120 Tornado fighter 


the 
“ted sight” Gan Game Oe in Danish provincial 


ports. 


3 


Characteristic of the Baltic Sea defense is that the 
ney re eae ee eae oe 
ish 


And if one speaks with fleet officers “off the record,” 
there is real fear that in a few years the function of the 
Danish fleet will be reduced to small boat traffic and 

ferrying—and that the Germans will have taken over the 
important military tasks in Danish waters. In the course 
of 20 years, the number of “active units” has fallen from 
50 to the present 20, and apart from the Standard Flex 
300 ships, which are to replace the motor torpedo boats, 
surveillance vessels, and mine sweepers, there is no 
replacement for the two frigates mothballed this year, 
and the three corvettes, the five subs, and the six mine 
layers that will be scrapped by the year 2000 at the latest. 


The new StandardFlex 300 vessels are on the way. Seven 
have been approved and four more are included in the 
government's proposal for defense appropriations. They 
are module vessels that can be outfitted with various 
equipment according to need, and the fleet wants “larger 
units” according to this model in the future. 


Finland 


* Foreign Minister Pertti Paasio Profiled 
36500061 Stockholm DAGENS NYHETER in Swedish 
27 Jan 89 p 10 


Keod”) Stefan Lundberg: “He Has Politics in His 


{rest} Helsinki—It was no rewarding ment the 


Democratic Party [SDP] leader Pertti Paasio, 49, 
received when he was appointed Finland's new foreign 
minister on Thursday, 26 January 1989. This is the 
second time in less than 2 years that Paasio has had to 
put on the mantle of Finland's foremost domestic and 
foreign politician, Kalevi Sorsa. 
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In June 1987, Paasio took over the leadership of the SDP 
when Sorsa resigned. On 24 January 1989, Sorsa surpris- 
ingly put the post of foreign minister at Paasio’s dispo- 
sition, and on 26 January, President Mauno Koivisto 
blessed Sorsa’s request in a presidential speech. 


The assignment is not an easy one in a country 


has endured a good many not very flattering written 
Se. ee en nee 
experience in foreign policy. In any i 
really true. me day BAW 
the my tee eed ay hac ae ep 
fallow the eubioct cleasty in the Rikadas’s fercign policy 
committee, where he has sat for three terms. 


Neither has the assignment been made easier by the fact 
that both the president and Prime Minister Harn 
Holkeri have lamented openly that Sorsa chose to resign. 


Paasio has sucked in politics ever since childhood. Papa 
Rafael Paasio was elected party chairman in 1963. He 
was prime minister in two administrations and led the 
party for 15 years. It is reported that Rafael Paasio used 
to describe the political events of the past week in detail 
on the sauna bath bench on Friday evenings. 


In spite of his family background, Paasio took the long 
way around. He was elected to the Riksdag in 1975— 
after his fourth attempt—but was defeated in the next 
election. Since 1982, he has sat in the Riksdag continu- 


ously. 


Paasio is regarded as one of the absolutely most likable 
Finnish politicians, but he does not give off any charis- 
matic radiations. Unobtrusiveness and a slight tendency 
to stammer when he is irritated do not make him a 
popular agitator, but, curiously enough, a verbal virtuoso 
who is seldom at a loss for an answer. 


Paasio's perhaps most outstanding attribute when he was 
elected chairman of the SDP was that everybody could 
be in agreement regarding him. During the ‘irst 18 
months, Paasio did not succeed very well in presenting 
himself in an attractive light, mostly because he was 
outside of the government. 


Paasio also admitted on Thursday that Sorsa is his model 
in many areas, in spite of the fact that their similarities 
are limited to the fact that both of them are slightly 
overweight. Paasio also managed to be his idol’s political 
secretary. 


With a view to Nordic contacts, Pertti Passio’s Finnish- 
Swedish descent comes in handy. His Swedish language 
capability comes from his mother, Mary Paasio. In 
regard to Papa Rafael Paasio, who was a very taciturn 
man, it was said that the only word he knew in Swedish 
was “Rafael.” Furthermore, Pertti speaks English and 
adequate German, according to his own statement. 
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Paasio, who had just “broken himself into” the chair- 
manship, is faced with a new breaking-in period now—in 
one of the absolutely most important positions in his 
homeland. 


“One certainly feels small and humble when confronted 
with this assignment,” a relieved Paasio exclaimed as he 
climbed up from the palace after receiving Koivisto’s 
blessing Thursday morning. 


* Greens, Center, SDP, SKDL Gain in Poll 
36500052 Helsinki HUFVUDSTADSBLADET 
in Swedish 5 Jan 89 p 5 


[Text] (FNB/HUFVUDSTADSBLADET)}—Voter sup- 
port for the Center Party, the Social Democrats [SDP] 
and the Finnish People’s Democratic League [SKDL] 
enee Sa ee Se oe ae 
, Bn election in October and the last parliamentary 
election, according to a public opinion poll conducted in 
December. On the other hand support for the Conserva- 
tive Party declined slightly compared with both the 
municipal and parliamentary elections. 


The Finnish Gallup Institute conducted the poll which 
also showed that the Greens made the biggest gains from 
October to December. However they had less voter 
support in December than in the 1987 parliamentary 
election. 


Among the major parties, voter support increased most 
for the Center Party , which noted a gain of 0.4 percent 
compared with the municipal election and 4.1 percent 
compared with the parliamentary election. The party 
had a support level of 21.8 percent in December. 


The Social Democrats had a support level of 25.5 per- 
cent, an increase of 0.2 percent compared with the 
municipal election and |.3 percent compared with the 
parliamentary election. The People’s Democratic 
League’s 10.7 percent represents an increase of 0.3 
percent since the municipal election and 1.3 percent 
since the parliamentary election. 


On the other hand the Conservative Party's support level 
showed a decline of 0.3 percent since the municipal 
election to 22.6 percent. Compared with the parliamen- 
tary election there was a 0.5 percent decline. 


Voter support for the Greens rose by 0.8 percent com- 
pared with the municipal election to 3.4 percent of those 
interviewed, but that was 0.6 percent below the 1987 


parliamentary election result. 

SFP Stable 

Support for the Swedish People’s Party [SFP] has 
declined slightly according to the poll, ¢.g., by 0.1 per- 


cent compared with both the municipal and parliamen- 
tary elections. SFP was preferred by 5.2 percent of those 
interviewed. 
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The Democratic Alternative’s support level was 2.3 
percent, in other words 0.3 percent below the municipal 
election. The Christian Party's share was 2.4 percent, 
which represents a decline of 0.4 percent compared with 
the municipal election. 


The Liberals were backed by |.1 percent and the Con- 
stitutional People’s Party by 0.2 percent. Voter support 
for the Retired People's Party was also measured at only 
0.2 percent. 


‘Second Best’ Choices Listed 


The Finnish Gallup institute also asked people which 
party they would put in second place. The result was that 
24 percent of those who support the Social Democrats 
listed the Conservative Party in second place, while 24 
percent gave the People’s Democratic League as their 
second choice. A slightly smaller percentage of SDP 
supporters, 17 percent, chose the Center Party. 


Among Conservative supporters 41 percent thought the 
Center Party was the second best alternative, 18 percent 
listed the Social Democrats and 13 percent regarded the 
Swedish People’s Party as second best. 


Among Center Party supporters 55 percent put the 
Conservative Party in second place. 


An equal number of SFP supporters (23 percent) put the 
Conservatives and the Social Democrats in second place. 
Some 14 percent thought the Center Party was second 
best and an equal number named the Greens. 


Among Green supporters, 26 percent put the Conserva- 
tive Party in second place, while 22 percent listed SDP 
and |7 percent listed the Peopie’s Democratic League as 
the second best alternative. 


* Papers Differ on Defense Commission 


ADE Approved 
36500043a Helsinki HUFVUDSTADSBLADET 
in Swedish 17 Dec 88 p 2 


{Editorial by Rafael Paro: “Defense Commission”; first 
paragraph is HUFVUDSTADSBLADET introduction] 


[Text] Minister of Defense Ole Norrback has gotten the 
Defense Commission he wanted. Rafael Paro comments. 


It is never easy for democratic states to make defense 
decisions in peacetime. 
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But in our century, many democracies have been sorry 
that the necessary decisions were made too late. There 
are various reasons why countries have been ill prepared 
when they have encountered aggressive powers. 


Probably the most frequent cause has been an incorrect 
interpretation of international developments. The 
threats were not thought to be a serious as they turned 
out in fact to be. It is always easy in peacetime to argue 
in favor of extremely strict economy when it comes to 
defense spending. 


In small countries, people have also been especially 
prone to have guilt feelings: When the storm clouds start 
to gather, they do not want to put their armed forces in 
order, the feeling being that to do so might be viewed as 
a challenge and make the crisis worse. 


Seldom have small nations examined themselves and 
asked whether their own lack of defense preparedness 
and wil! to defend themselves might have helped desta- 
bilize the situation in their vicinity. 


It has been only 5 years since the crisis in Europe reached 
a freezing point that was commonly compared to the 
days of the Cold War. 


At the end of 1983, all lines of negotiation between the 
United States and the Soviet Union had been cut off, 
mutual suspicion was intense, and a buildup of nuclear 
weapons in Europe by both sides was a menacing reality. 
Big-power politics was completely militarized. 


Today we are witnessing several specific disarmament 
measures, both unilateral and multilateral. Every symp- 
tom of a thaw is at hand, as was true in 1975 during the 
CSCE summit meeting here in Helsinki. 


One would very much like to know how things are going 
to look in another 5 years—not to mention 10 years. 


Do we in Europe have an idyllic situation ahead of us 
during the next decade? 


Many people are hoping for or expecting great changes in 
Europe during the 1990's. It would be something new 
under the sun if all the changes being talked about these 
days came to pass without marked international ten- 
sions. 


It is probably against that broad background that one 
really ought te view the decision which our government 
has finally made to appoint a permament parliamentary 
defense commission. 


Following a minor tug of war, it was finally possible to 
agree on the commission's terms of reference. Its job will 
be to function as a forum for debate and a channel of 
information between the main political parties and the 
defense administration, and it will have the task of 


™ , 
fied chairman: Jaakko Iloniemi. The six largest parties 
are represented: four of them by their party secretaries 
and the two others by “big” names in politics. The 


want to wind up with a monopoly on those issues. 


One can see many advantages with (ae commission that 
has now come into being. Since it is permanent and 
appointed for an entire election period, we should in the 
future be able to avoid tiring and especially time-con- 
suming discussions about terms of reference and compo- 
sition. The fact that it will operate at the level of party 
secretaries seems to guarantee that the positions 
expressed will have strong support in the parties. 


There is, however, one objection to be raised—especially 
in view of the fragile “climate of glasnost™” we are 
currently experiencing all along the line in our republic. 


It cannot be healthy for the entire defense debate to be 
restricted to well-concealed combat among party secre- 
taries. From all indications, ii is not the intention that 
the commission will produce reports, as the committees 
did in their day, so that everyone can make up his own 
mind. 


It would not hurt if we also had some kind of defense 
white paper in our country. 


* Reservations Detailed 
3650004 3a Helsinki HUFVUDSTADSBLADET 
in Swedish 18 Dec 88 p 2 


[Roundup of editorials excerpted from national press by 
Bo Stenstrom] 


{Excerpts} The Defense Commission and Air Force 
procurements are discussed by ILTA-SANOMAT, 
ILTALEHI, HELSINGIN SANOMAT, and TURUN 
SANOMAT, all of them independent newspapers and all 
favorable both to the commission and to the purchase of 


fighter planes. [passage omitted] 





ILTA-SANOMAT comments on Environment Minister 
Kaj Barlund’s hesitation with regard to the air force 
acquisition proposal, with it appearing as an attempt to 
avoid a difficult investment decision by continuing the 
layman's discussion about to what extent experts in the 
defense establishment and air force are correct. 


“To twist and turn the question around in this manner is 
a flight from responsibility. On the ministerial level it 
should be comprehended by now that someone else is 
going to take care of our air defense if we do not take 
responsiblity for it ourselves.” 


“It 1s equally clear that we cannot unilaterally select the 
weapons for this mission. It is unrealistic to think that 
the Environment Minister or a wide national debate 
could come up with other, less expensive solutions than 
the one proposed by the air force leadership.” 


“It is of course politically painful to come up with 6 
million markkas to fund a fighter plane deal. The temp- 
tation to score cheap points is moreover close at hand, 
since it is always easy to speculate on what else the funds 
could be spent for. In the face of such problems must be 
weighed the conscience of one's responsiblility [which is} 
felt by the decisionmakers.” 


“However, no desperate situation prevails surrounding 
the fighter plane decision. At lease in order to buy the 
Soviet-made MiG-29 the timing would be splendid if we 
could at the same time deal with the problem of the trade 
balarice.” 
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ILTALEHTI reminds the Social Democrats that the 


acquisition of fighter planes to an essential degree con- 
sen mo Sy So Neatly 


“President Urho Kekkonen led Finland into its worst 
crisis during the post-War crisis by underestimating the 
{role of] military defense. The Note crisis was resolved in 
Novosibirsk in 1961, when Kekkonen was taught that 
the Treaty's military articles are there to be taken with 
complete seriousness.” 


Barlund’s supposition that fighter planes could be partly 
substituted with air-to-air missiles, for example, is unre- 
alistic. According to the military expertise, fighter planes 
are the only effective means against, for example, cruise 
missiles. 


“If we, because of efforts to save money, strive to cut our 
minimum-dimensioned defense readiness, then it means 
that we are trying to get a free ride while letting someone 
else pay for it.” 


“Previous generations have paid a heavy price for Fin- 
land's present secure and stable position. We get off 
easily just with hard cash. oe 
since within the framework of our trade 

aid Gen Savtet Unen on aan Ou far Gn Een GA 
purely Finnish work.” 


Norway 


* EC Seen Boosting Security 
3639004 1a Oslo AFTENPOSTEN in Norwegian 
11 Jan 89 p 8 


[Article by Geir Salvesen: “Security Policy Dictates EC 
Membership”, first paragraph is AFTENPOSTEN intro- 
duction] 


[Text] Norwegian EC membership will serve Norway's 
security policy interests. This is the view of the European 
movement's security policy committee which submitted 
its report yesterday. 


The committee which, among others, consists of Mona 
Roekke, Bernt Bull, Thor Knudsen, Colonel Arne Pran, 
and Per A. Utsi, believes that, in the debate on the EC, 
the security policy aspects have been completely over- 
shadowed by the economic ones. Discussion of the inner 
market has received inordinate attention. 


Coordination 


It is pointed out that far stronger European coordination 
among the EC countries is now also taking place regard- 
ing security policy questions and that Norway remains 
outside the organs of cooperation which are concerned 
with such matters. Reference is made, among other 
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things, to the foreign policy cooperation within the EC 
aad the EPS [European Parliament], to cooperation 
within the West European Union, and to the direct 
French-German jon that has developed in the 
course of the 1980's. A feature common to developments 
in these three areas is that they are taking place among 
European NATO partners, but outside the traditional 
NATO channels. 


Increased Tension 


While Gorbachev's glasnost policy is producing reduced 
tension in Central Europe, there are signs of increased 
tensions on the northern flank, where Norway holds a 
very central position. On the side of the East these relate 
to the naval buildup in Murmansk and to the complex of 
bases on the Kola Peninsula. On the side of the West, a 
new American naval policy has come into being which 
involves a further advanced defense. While Norway 
remains apart from European foreign policy cooperation 
within the EC-EPS and the West European Union, the 
country can more easily be forced into exclusive depen- 
dence on the United States within the 2-pillar system 
that is now in the process of developing inside Nato. This 
was maintained by a number of the committee's mem- 
bers. 


Forced Out 


The two pillars in NATO are Europe, and especially the 
EC countries, on one side of the Atlantic, and the United 
States on the other. Even though Norway is a NATO 
member there is therefore a danger here of being forceu 
out, in that more and more of the important decisions 
will be made within the context of EC cooperation and 
before the NATO foreign ministers receive them for 
consideration, the committee opines. The Labor Party's 
Bernt Bull went so far as to say that the security policy 
aspects of EC membership were, for him, far more 
important than the economic ones, and that Norway 
would not have been required to become a member 
exclusively based on the economy. 


Col Arne Pran stated that there was nothing inappropri- 
ate in emphasizing security policy in these times of 
disarmament. Gorbachev is saying a lot of things, but we 
must wait and see what the final practical results are. The 
goal must be to achieve a corresponding reduction of 
tension in the northern regions as well, he said. 


Tae committee, with Mona Rockke at its head, con- 
cluded that, if Norwegian security policy aspects are 
evaluated independently, these dictate EC membership. 
Norway cannot move closer to the EPS without full 
membership, and the same is the case with the West 
European Union. 
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* Poll Shows Record Support For NATO 
3639004 1d Oslo AFTENPOSTEN in Norwegian 
5 jan 89 p 15 


nattributed article: “Two Out Of Three Think NATO 
Norway Secure™] 


[Text] Seventy percent of those asked think that Nor- 
way's membership in NATO contributes to the country’s 
security. This is the highest support that has been regis- 
tered in the 22 years that FOLK OG FORSVAR has 
polled people's opinions regarding NATO. 


Six percent answer that NATO membership increases 
the danger of attack, while | 1 percent believe that it does 
not play any role. Thirteen percent answer “don't 
know.” 


In the 15- to 29-year age group, 68 percent support 
NATO. This is also the highest that has been measured 
within this age group. Seventy-three percent in the 30- to 
$9-year age group, and 66 percent in the over 60-year age 
group also support Norwegian NATO membership. 


Among men, 79 percent answer yes, while 61 percent of 
the women are positive. ae, © a total of 32 
percent gave answers in the “don't know” and “plays no 
role” catagories. 

Of people who sympathize with the Conservatives, 87 
percent answer yes. The corresponding figure for 1987 
was 90. Among the Center Party's sympathizers, 82 
percent are positive. This is also the strongest support 
that has been measured among Center Party sympathiz- 
ers. There is also record support for NATO within the 
Labor Party, with 71 percent, which is the same figure as 
for the Christian Peoples Party. 


Within the Socialist Left [SV], 38 percent support 
NATO. This is an increase of 7 percent over the opinion 
poll in 1987. There has never before been so many 
NATO advocates among the SV sympathizers as in the 
1988 poll, maintains FOLK OG FORSVAR. NATO 
celebrates its 40th anniversary this year. 


Geographically, Telemark, Agder, and Rogaland have 
the highest figure, with 79 percent. Moere og Romsdal 
and Troendelag are lowest with 63 percent. 


* Soviet General Batenin on Military Goals 
3639004 1c Oslo AFTENPOSTEN in Norwegian 
30 Dec 88 p 2 


[Article by Soviet Major General Geliy Batenin, who is 
described by AFTENPOSTEN as one of the leading 
politico-military experts in the Soviet Central Commit- 
tee and General Staff: “Stability Is Important in the 
North] 

[Text] Soviet military doctrine is now undergoing truly 
significant changes. The source of these changes is to be 
found in the new political thinking which is being 
advanced by the Soviet leadership as a func amental 
principle in international politics. 








Continent during the last 3 years make it possible to look 
upon everyone's security in a new way—and specifically 
from the prospective of our common European home. 
But can this really be built upon a mountain of weapons? 


It is indeed no secret that the two military groupings that 
stand facing one another in Europe—NATO and the 
Warsaw Pact—have already for many decades found 
themselves frozen in formations that are constantly 
ready for attack. 


Such a situation is nothing but than politico-military 
madness. 


And one more observation: People who continue to act 
in accordance with the once true saying that “attack is 
the best defense” are obviously making a mistake. With 
today’s scientific and technical reality, this rule has 
outlived itself 


Changeover 


An understanding of the fact that “reasonable adequacy” 
can be a common doctrine for both East and West is, in 
my opinion, establishing ever deeper roots in the con- 
sciousness of Europeans. If this were not so, we would 
not have had either the Stockholm document concerning 
a strengthening of trust in the military area or the 
dialogue which is going on in Vienna regarding develop- 
ment of a mandate for multilateral negotiations on 
conventional weapons in Europe. With regard to our 
own armed forces, a thorough process of changeover is 
taking place on a qualitatively new basis, oriented 
toward defense. 


How does NATO's military activity, including that on 
Europe's northern flank, appear to us? For a military 
person, this presents itself on two planes. 
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Not Aggressive 


When we look at the daily, ongoing activity, including 
the maneuvers which are carried out, NATO's activities 
cannot be described as aggressive. In fact, in recent years, 
there have been no threatening | or fleet con- 
centrations. Carrier concentrated nuclear 
danger for the European continent—have been reduced 
to a minimum. In general, it must be said: Whatever the 
advocates of “nuclear deterrence” may maintain, the 
Soviet-American agreement on elimination of two Euro- 
pean nuclear weapon systems has played and will con- 
tinue to play a useful role of its own with respect to 
removing the all-time greatest threat to the existence of 
mankind—the nuclear threat. One must, therefore, 
assess the situation in the northern sea areas as normal in 


an Operational respect, to use the military terminology. 


But, if one views the situation from the strategic view- 
point, the picture can appear somewhat different. The 
danger is still present that an armed conflict could arise 
on the northern flank and then develop further into a war 
on the Continent. That part of NATO's naval forces 
which operates in the North Atlantic navigation lanes is 
overly large. Such a grouping of NATO's fleet, gathered 
together at a particular time and coordinated in a unified 
plan, is in a position to launch attacks against 
the Warsaw Pact'’s northern flank. Moreover, taking 
nuclear, long-range capabilities (attack aircraft from car- 
riers, sea-based cruise missiles) into account, the these 
attack capabilities are doubled a hundredfold. 


The Soviet Northern Fleet 


Now of course we will not make the Warsaw Pact's fleet 
Out to be smaller than it is. But, let us take a look at the 
map: Its forces are concentrated in the inner Baltic Sea 
area, while only a part of the Soviet northern fleet is 
positioned in the other northern sea areas. 


Therefore, the time has come for Europeans to discuss in 
earnest the future fate of the many constructive propos- 
als which have been advanced both by the north Euro- 
pean countries in the West and by the Soviet Union and 
other Warsaw Pact countries with the intention of cre- 
ating a stable politico-military situation in the North. 


* Continued Criticism of Swedish Arms Cuts 
36900040a Oslo AFTENPOSTEN in Norwegian 
28 Dec 88 p 2 


icle by Nils Christian Helle: “Strong Swedish 
”) 


[Text] AFTENPOSTEN's foreigr correspondent Nils 
Christian Helle’s article on current Swedish defense 
policy—and the criticism of it—is based on conversa- 
tions with politicians, professional military men, and 
people at the Defense Ministry in our neighboring coun- 
try. 











One of the Norwegian critics is defense chief General 
with 
program, Aktuellt, he said that if the trend of recent 


emphasis on 
longer “hide behind Sweden's back.” 


Finland-Swedish researcher Thomas Ries, who lives and 
works in Oslo, has been even harsher in his criticism. In 
his recently published book “Cold Will—The Defense of 
Finland,” he maintains that, if the cuts that have been 
announced by the Swedish defense chief become reality, 
the Swedish defense system will no longer be capable of 
maintaining the credibility of its deterrent force. 


Defense chief Bengt Gustafsson was thinking along these 
same lines when he wrote in his study “Defense Concept 
2000” that “Either the military must be given sufficient 
and significantly higher resources, so that it can carry out 
the tasks that have been assigned it, or these tasks must 
be changed.” 


Support From Hoist 


To an outsider, however, it is interesting to note that the 
Statements of support from Defense Minister Johan 
Jorgen Holst has offered in support of the Swedish 
defense system are considered much more important in 
Sweden than the criticism coming from professional 
military men and researchers. And this is true of both the 
politicians and the professional military men with whom 
we spoke. 


total allocations for defense in 1965, the figure had 

dropped by last year to 8.4 percent, ing to figures 

the National Accounting and Auditing Bureau. 

i im 1978, the military received 26. 
was 26. 


4 
1 


question he asked at a recent meeting with Norwegian 


Gyiden also pointed out that when Sweden's new fighter, 
the JAS-39 Gripen, is put into active duty, Sweden will 
have 20 divisions wf “Europe's best fighter plane™ in the 
year 2000. “So, we are on the way up again. | have not 


: 
; 
if 
: 
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importance, where Sweden will invest more resources. 


During the parliamentary debate on defense, Defense 
Minister Roine Carisson stated on 9 November that, 
“We have a strong defense system today.” He told us 
that the critical comments coming from Norway and 
Finland were “not representative.” “The officers have 
their views, but they are not shared by public opinion 


tion in combat and defense capabilities, Vigicik Eide 
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“The defense minister has stated that you must provide 


more defense for less moncy. Any comments?” 
36390040c Oslo AFTENPOSTEN in Norwegian 


“We agree on this—as a general goal. We also have more 
far-reaching and extensive proposals in the works, in an 
* Tight Budget Causing Conscription Backup 

31 Dec 88 p 10 
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[Guest Commentary by Werner Christie: “Rising Dis- 
content With Defense Minister Holst™] 
Conjuring With Figures 

One of Holst's main points was that, for many years, 


exercises even more than they have already been reduced 


for 1989. 
year than last. Its level of activities is going down and the 


But an increase in the number of recruits drafted into the 
army can hardly be avoided—and this would mean extra 
expenditures. It 18 a difficult chorce—one that will be 
By necessity, a larger draft of extra soldiers would take a 
larger bite out of the operating budget. The other alter- 
native would probably be to put even more ships in dry 
dock, ground even more planes, and reduce army reserve 
36390040d Oslo AFTENPOSTEN in Norwegian 

—- article: “Military To Exercise Less This 

car”) 

[Text] The military will spend less time on exercises this 
biggest exercise this year will be @ winter exercise in 


5 Jan 89 p 5 


Extra Expenditures 
* Reduction In Armed Forces Exercises 
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the officers corps can make the military 
* Arms Company From Scandal 
363900406 Oslo AFTEN. in Norwegian 
16 Jan 89 p 18 


of Kongsberg has cut back by 350 full-time 
Today, the former defense division of the Kongs- 


log Since the summer of 1987, Norsk forsvarstekno- 
a oe oes oO NS 


The 1988 surplus was almost twice that called for in the 


company's cautious In late 1987 
still did not know what the settlement at KV and 
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NORDIC COUNTRIES 
Norsk intends to use 26 million kroner 
per year for self-financed development. Jorgensen 
believes this 


At present, NFT must say “no™ to countrnes such as 
Venezuela, Indonesia, and Thailand. Jorgensen fears 


with the Penguin for F-16's, The Penguin is approved for 


sold. Will NFT always stick to its last?” 

“In 1989 we will start on the company’s first strategic 
planning or brainstorming session,” Jorgensen said. “It 
may be paradoxical that this will be the first strategic 
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“If it's a document, then it is public,” Sven Borjesson 


said. “If an agency wants to prevent the dissemination of 
these documents, it can file criminal charges and attempt 


But does our press freedom legislation allow a Swedish 
to have them confiscated.” 


Lacking Support 

agency to refuse to give out a public document. 

a foreigner has the same rights as a Swedish citizen.” 
Thus, according to the law, the curiosity of a Pole and 


“Unless otherwise stated in this Act or in a separate law, 
that of a Swede are on equal footing. 
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[Text] Those Poles who have unsuccessfully sent letters 4." 
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appears to live its own life, even if, from the Swedish 
side, one might want to start slowly with, for example, 
Bengt Westerberg’s good proposal to set up a Swedish 
“institute” in Tallinn. 


Why this great interest in official contacts with Sweden? 
The Great Power era did not bring about any conditions 
of equality, and when, during the violent whirlwinds of 
World War II, the Baltic States were conquered by 
Stalin, there was not the least sound of Swedish protest— 
it is different with the Palestinians! 


Few Swedes in opinion-forming positions, be it politi- 
cians or representatives of leading mass media organs, 
are able to boast about their efforts to draw the attention 
to the situation of the Balts in the course of the years. 
Nevertheless, we are now experiencing a strong Estonian 
interest in various expressions of solidarity and involve- 
ment from our side, quite simply because the Estonians 
have nobody else than us and the Finns to turn to; the 
Latvians have only got us. 


We probably do not yet have preparedness for long-term 
action in such a role as that of supporter. But we need to 
provide it, now that the expectations are growing, also in 
the nearby areas. 


* Nonsocialists Seen Needing Ideology Renewal 
36500050d Stockholm DAGENS NYHETER in Swedish 
4 Jan 89 p2 


[Editorial: “Apathy”) 


[Text] The members of parliament belonging to the 
Environment Party are pleased not to be the ones to tip 
the scales. Many of their party associates in townships 
and county councils have not been as fortunate and have 
been forced reluctantly to exert a certain political influ- 
ence. Almost everywhere they support the party that 
symbolizes the constancy of the Swedish power struc- 
ture. 


Even the Center party shows relief about not tipping the 
scales. The post-election issue of the POLITISK TIDSK- 
RIFT (Center Party) indicates a tranquil, introspective 
happiness with a situation that allows the party to 
develop its so-called visions in peace and seclusion. 


Convinced nonsocialists share those feelings. What kind 
of policies would we look forward to in the years to 
come, if a green bloc could tip the scales in parliament— 
on the issue of taxes, the EC-question, the ques- 
tion, etc.? The DAGENS INDUSTRI (Today's Industry) 
conducted a poll among the leaders in industry, where 
Kjell-Olof Feldt received a grade of 4.5 on a popularity 
scale of | to 5. Carl Bildt got 3.5 and Bengt Westerberg 
3.2. The Greens are abhored by those leaders. They 
surely do not wish for any change in power. 


NORDIC COUNTRIES 


A moderate success for the nonsocialist parties in the 
1991 election will probably result in a parliament where 
it will be difficult to create a functioning majority. Such 
an expectation weakens the nonsocialist will to fight and 
makes it easier than usual for the government party to 
paint a picture of a political chaos. The most loyal and 
convinced nonsocialist voters are going to feel torn. 


The parties are not acting in a vacuum. If a large part of 
the society does not feel the need for a power change, the 
Opposition parties are not going to show any real will to 
challenge the power, to oppose and to produce alterna- 
tives; the motive must come from below, not from the 
thin layer of those active within the parties. 


What is most worrisome today is not the fact that the 
Social Democrats might remain in power for another 10 
years Or more, it is senseless to speculate, but the fact 
that the sense of the stability of their power will kill all 
political interest and favor a mediocre conformity, 
where the function of the nonsocialists develops into a 
support for the legitimacy of the current apathy through 
2 ritual opposition. 


A similar feeling prevailed at the beginning of the 1960's, 
when the Social Democrats had won the pension fight 
and received more than half the votes in the 1962 
municipal elections. That led to self-examination within 
the opposition and a great debate about a nonsocialist 
coalition. There were diverging views, but no one denied 
that the problem rested with the opposition and it was up 
to the nonsocialist parties to create a new political 
pattern. That is not the case today, since the malaise that 
unavoidably prevails in the current no-win situation has 
its roots in the joining of social democracy with the 
public sector and the organizational system, 1.¢., not in 
the party's socialisi policy but in its own continuing 
socialization. Therefore it would be a mistake to start a 
new great debate about the opposition with suggestions 
for coalition among parties or such. It would increase the 
dejection unnecessarily. 


No party can sustain the governing power for genera- 
tions without becoming transformed in a profound man- 
ner. That is a social process which is not explained by the 
striving for power among individuals and is hardly 
suitable for moralistic expoundings on the corruption of 
power and the reign of career politicians. It is important, 
however, to paint a true picture of the forces that 
maintain the system and to understand how the charac- 
ter of the governing party differs from other parties. 


In a country with two political blocs the voters split 
somewhere down the middle. This is an important part 
of the democratic process, since it prevents those who 
govern from taking the power for grsated. That is how it 
has been in Sweden for a long time, but it is not an 
accident that the socialist side as a rule has had a small 
majority, slightly more than necessary for becoming the 
governing party. There seems to be a self-regulating 
element, comparable to the 4-percent barrier which 
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always seems to maintain the Communist Left Party in 
the parliament. When the workers’ movement is in 
serious danger, reserve powers and adaptation mecha- 
nisms are released with no parallel on the nonsocialist 
side, which assure the last necessary percentages on 
election day. How else can you explain the fact that the 


NORDIC COUNTRIES 


pointer so often stops just to the left of the middle and 
does not alternate between left and right? 


Reserve powers and adaptation mechanisms. What are 
they? A serious study of Swedish politics of today must 
Start with that question. 
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Editorial Criticizes Decree on Rushdie 
NC0203 135789 Istanbul MILLIYET in Turkish 
26 Feb 89 p 1 


+ Altan Oymen: “A Criminal Offense in 


[Excerpts] A public display case used for publicizing Iran 
and its people hangs on the front wall of the Iranian 


consulate general in Cagaloglu, Istanbul. 


According to custom and tradition, the case is used for 

photographs and publicizing Iran's natural 
resources, works of art, and industrial and technological 
developments. Other foreign missions in Turkey also 
have such cases, as do the Turkish diplomatic missions 
in foreign countries. 


However, no foreign mission in any country has the right 
to place a statement in its display case which conflicts 
with the laws of the host nation. 


The Iranian consulate general has been heediessly vio- 
lating this rule during the past few days. 


The argument about “Salman Rushdie” is common 
knowledge. Many people in Turkey have condemned the 
unreasonable views he included in his book. Many 
people have not found the book serious, but others have 
given concrete replies to the claims that appear in the 
book. This is done either orally or in the form of written 
statements. Whatever is being said or written is based on 
logic and nothing is being done through demonstrations 
and threats. As we mentioned a few days ago, even those 
who feel very strongly about religious matters, that is, 
with the exception of a few individuals, are not inclined 
to argue the matter in a way which would exaggerate the 
importance of the problem. 


However, what Khomeyni has done is quite the oppo- 
site. He has issued a “decree for Rushdie's death.” 


Not only does Khomeyni's decree further encourage the 
malicious and biased activities which exist in the West 
against Islam but it also constitutes a criminal offense in 
Turkey and in every other modern country. The offense 
concerns the question of “incitement to murder.” 
(Turkish Penal Code Article 64, punishable by death.) 


This criminal offense is now in the Iranian glass display 
case in Cagaloglu, Istanbul. [passage omitted] 


A serious country like Turkey cannot tolerate this any 
longer, no matter what the reason may. 


Our friendly sentiments toward Iran, our respect for the 
regime and philosophy of each and every country, our 
forbearance, the political relations we maintain, and the 
economic ties we have set up-—none of these is an excuse 
for keeping whatever can be seen now in that display 
case, which ridicules the laws in Turkey. What should be 


TURKEY “0 


done has to be done effectively and without delay in 
order to make our Iranian neighbors realize that Turkey 
is not their fathers’ courtyard. 


Consulate Removes Edict 
NC0203 140789 Istanbul CUMHURIYET in Turkish 
27 Feb 89 p 10 


{Excerpt} (Istanbul News Service}—The copy of the text 
of Khomeyni's decree that called for the death of Salman 
Rushdie, the author of “The Satanic Verses,” was 
removed yesterday. It had been displayed in the glass 
case on the Iranian consulate general's front wall in 
Istanbul. The consulate general stated that Khomeyni's 
decree was removed in accordance with weekly changes 
in the display. 


The officials of the consulate general said that the glass 
case is rearranged at the beginning of every week and 
that this was the reason for removing the decree calling 
for Salman Rushdie's death. The decree was placed there 
3 days ago. The officials also said that they had not been 
cautioned to remove the copy of the decree. [passage 
omitted] 


Cultural Signed With USSR 
TA0103 163589 Ankara ANATOLIA in Turkish 
1545 GMT 1 Mar 89 


[Text] Ankara (AA)}—A cultural and scientific exchange 
program for 1989-1990 has been signed between Turkey 
and the Soviet Union. It was signed by Ambassador 
Pulat Tacar, Foreign Ministry cultural affairs director 
general on behalf of Turkey, and by Ambassador Albert 
Chernyshev on behalf of the Soviet Union. 


Soviet Embassy Cultural Attache Kasyanenko [name as 
received] said that the program aims at developing 
relations in such fields as education, science, culture, 
youth and sports, television, cinema, and information. 
He pointed out that an exchange program will be carried 
out within the framework of this new agreement. He 
explained that, for the first time, the Soviet Union will 
be granting scholarships to 10 Turkish citizens to do a 
masters program in science or art. He added: “In this 
way the CSCE final declaration signed in Vienna will be 
implemented for the first time.” 


Meanwhile, according to information received from the 
Foreign Ministry, the Turkish-Soviet joint monitoring 
committee, set up to jointly monitor the common bor- 
der, held its exghth meeting in Moscow today. 


Ramadan, Ozal Hold Talks in Ankara 1 Mar 
JN0103122489 Baghdad INA in English 1200 GMT 
1 Mar 89 


[Text] Ankara, Mar. |, INA—Member of the Revolution 
Command Council and Iraq's First Deputy Premier Mr. 
Taha Yasin Ramadan held here today a round of official 
talks with Mr. Turgut Ozal, Turkey's prime minister. 
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The two sides discussed various aspects of the 9h 
session of the joint economic committee between the two 
countries. 


Mr. Ramadan and Mr. Ozal expressed their satisfaction 
for the friendly and positive atmosphere and the practi- 
cal steps reached by both sides through finding winder 
prospects of joint cooperation in all fields. 


INA correspondent said that Mr. Ramadan and Mr. Ozal 
stressed on the necessity of developing and promoting 
bilateral relations between Iraq and Turkey in the benefit 
of the security and stability in the region. 


Mr. Ramadan reviewed the economic situation in Iraq 
during the new stage saying that Iraq would witness 
ambitious development renaissance through achieving 
oil, industry and agriculture strategic projects. 


Mr. Ramadan also referred to the Iraqi economic rela- 
tions with the world countries saying that they witness 
expansion and diversification in the new stage and this 
reflects the confidence of the international economic 
Organizations in the future of the Iraqi economy. 


Iraq's first deputy premier stressed that the development 
process in Iraq, which continued despite difficult war 
conditions, will be redoubled during the stage of peace. 


Mr. Ramadan also talked about Iraq's foreign policy in 
the new stage stressing Iraq's view concerning develop- 
ing the joint Arab action in the economic and cultural 
fields. He said that the founding of the Arab Cooperation 
Council which gathered Iraq, Egypt, Jordan and the 
Yemen Arab Republic, is considered one of the cores of 
this serious and practical move that would participate in 
consolidating economic relations among these countries 
and the neighbouring and friendly countries as well. 


We reviewed the developments of the Iraq-Iran negoti- 
ations and said that the methods of manocuvers and 
cunning adopted by the Iranian regime in the negotia- 
tions stress that the Iranian regime is not serious to 
achieve permaneni and real peace. 


He added that Iraq abides by its principled attitude and 
commits to its rights which he defended throughout the 
years of the war and sacrificed for them. 


He said that Irag will continue its serious efforts to 
achieve comprehensive and lasting peace according to 
the UN Security Council Resolution No. 598. 


Meanwhile, Turkish Premier Mr. Turgut Ozal said in his 
speech at the beginning of the session that Turkey is 
extremly keen to develop and promote its relations with 
Iraq. He said that Turkish organizations wish to expand 
their activities in Iraq whether in the field of increasing 
the volume of trade cooperation or implementing devel- 
opment projects in harmony with the new stage wit- 
nessed by Iraq. 


TURKEY 


He said that Turkey will continue exerting efforts to 
establish permanent and real peace between Iraq and 
Iran due to the necessity of this for the security and 
stability in the region. 


The first session was attended by members of the Iraqi 
and Turkish sides to the negotiations. 


Mr. Ramadan has started yesterday an official visit to 
Turkey leading an Iraqi delegation. 


Ankara Concerned Over Delay of Iraqi Refugee Aid 
7TA0103 153189 Ankara ANATOLIA in English 
1503 GMT I Mar 89 


[Text] Ankara (A.A.}—Foreign Ministry spokesman Inal 
Batu said on Wednesday that the United Nations High 
Commissioner for Refugees has not so far called on the 


other countries to extend aid to Turkey. 


In his weekly press conference, Ambassador Batu said 
that the meeting which was supposed to take place 
between the Turkish authorities and the U.N. High 
Commissioner for Refugees on aid for the Iraqi refugees 
was not realized yet. 


“We shall soon convey our concerns over the issue. You 
will hear about our reaction within one or two days,” 
spokesman Batu said. 


He added that the deadline of the Iraqi amnesty for the 
refugees expired today, but there has been no mass 


applications among the refugees to return to Iraq. 


Batu Examines Relations With Pakistan 
TA0103 155689 Ankara ANATOLIA in English 
1535 GMT 1! Mar 89 


{Text} Ankara (A.A.}—Foreign Ministry spokesman 
Ambassador Ina! Batu told a news conference today that 
the Turkish-Pakistani relations continued as friendly 
and brotherly as before. 


Pointing out that there were some question marks on 
whether the Turkish-Pakistani relations would be the 
same after the death of Ziaul Haq, spokesman Batu said, 
“It has been observed that these exceptionally friendly 
and brotherly relations (between Turkey and Pakistan), 
which are based on the great closeness between the two 
peoples, are being maintained.” 


Evaluating the recent Pakistani visit of President Kenan 
Evren within his Asia tours, spokesman Batu said that 
bilateral relations with Pakistan did not have any prob- 
lems and the two countnes’ stands towards regional and 
international issues were similar. 
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Reminding that Pakistan promised to extend support for 
the Turks in Bulgaria and the Cyprus issue, Ambassador 
that a broad-based government should be established in 
Afghanistan. 


He added that Pakistani Premier Benazir Bhutto will 
visit Turkey soon. 


Batu Says Greeks Preventing Cyprus Summit 
TA0103 173989 Ankara ANATOLIA in English 
1610 GMT | Mar 8&9 


[Text] Ankara (A.4.}—Foreign Ministry spokesman 
Ambassador Inal Batu said today that a summit of four 
on Cyprus required the consent of all parties concerned, 
and both Greece anc the Greek-Cypriot administration 
were reluctant towards ine idea. 


In his weekly press conference, Ambassador Batu, who 
was asked a question about the prime minister's sugges- 
tion for the convening of a foursome summit on Cyprus, 
reminded that Greek-Cypriot leader Yeoryios Vasiliou 
rejected the call. 


On the present tour of President of the Turkish Republic 
of Northern Cyprus (TRNC) Rauf Denktas covering the 
African countries, Ambassador Batu said: “We are exert- 
ing efforts to ensure that all countries and especially the 
brotherly and friendly Muslim countries hold balanced 
contacts with both communities (in Cyprus).” 


“We have stated in all occasions that maintaining bal- 
anced relations with both sides has an important effect 
on finding a peaceful solution to the Cyprus problem,” 
he said, adding, “For this reason, we welcome the Egypt 
visit of President Denktas.” 


Interior Minister Departs for Visit to France 
TA0103 152389 Ankara ANATOLIA in English 
1450 GMT | Mar 8&9 


[rex] Ankara (A.A.}—Interior Minister Mustafa 
i departed for France for a visit to that country at 
the invitation of his French counterpart Pierre Joxe. 


Gendarmerie General Commander General Burhanettin 
Bigali and Security Director General Sabahattin Cakma- 
koglu are accompanying Kalemli on this four-day visit. 


Interior Ministry today announced that Minister 


Kalemli will study the general structure of French Gen- 
darmerie on the spot and review the joint work carried 
out by Turkish Security Department and French com- 
pany SAGEP for replacement of Super Puma choppers 
with new and more developed types. Kalemli will also 
view an exercise by armed choppers called “Panther,” 
produced by the same company. 


TURKEY 


Interior Minister Kalemli and his party will return home 
on March 5. 


ICO General Departs 1 Mar; Comments 
7TA0103 193589 Ankara Domestic Service in Turkish 
1700 GMT I Mar 89 


[Text] (Hamid al-Gabid), secretary general of the Islamic 
Conference Organization, who paid an official visit to 
Turkey as the guest of Foreign Minister Mesut Yilmaz, 
left the country today. He said that relations between 
Turkey and the organization were further strengthened 
with his visit. 


110 Students Arrested in Demonstration 
NC0103 140089 Paris AFP in English 1343 GMT 
1 Mar 89 


[Text] Istanbul, March | (AFP)}—Turkish police arrested 
110 students, including 10 women, in clashes over pro- 
tests at police deployment on the university campus 
here, police announced Wednesday. 


In Tuesday's demonstration students accused the Yildiz 
University management of collaborating with the police. 
Press reports said the police crackdown on the campus 
was brutal. 


Meanwhile, a state security court here released 29 of 43 
people held since Monday for going on hunger strike in a 
protest against the closure of a local cultural centre. 


Purchase of Lance-2 Missiles \’iewed 
NCO0103 103089 Istanbul HURRIYVET in Turkish 
23 Feb 89 pp 3, 15 


[Zeynep Gogus 
Missiles”) 


[Text] Istanbul (HURRIYET)}—National Defense Min- 
ister Ercan Vuralhan has brought clarity to the question 
of the short-range missiles (Lance-2). The question of 
installing these missiles in Turkey as part of NATO's 
defense structure is being debated at the present time. 
Vuralhan noted that the alternatives of nuclear modern- 
ization are now being assessed and added that installing 
Lance-2 missiles in Turkey would be advantageous for 
NATO. 


report: “A Dove's Look at Nuclear 


Asserting that “in principle” they continued to support 
Turkey's policy of refraining from increasing the nuclear 
responsibilities it shouldered in 1971, Vuralhan said that 
the stand of the other countries will affect Ankara’s 
woh mag 


Circles close to the Turkish Foreign Ministry have 
explained that the main reason for Turkey's approving 
stance on the Lance-2 program is that it will gain time in 
the nuclear domain. Taking into consideration the fact 
that the U.S. Congress has not yet decided on the 
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production of the Lance-2 missiles and that the produc- 
tion would take a period of 10 years, Turkey will gain the 
time it needs in bargaining with the Soviet Union on the 
question of reducing conventional forces. Meanwhile, 
the NATO funds that are channeled to Turkey for 
infrastructural projects can be increased. 


Although Vuralhan did not state this in clear terms 
during the meeting we had with him, we got the impres- 
sion that the national defense minister believes in the 
necessity of nuclear modernization. If the view of the 
“hawks” in the Turkish Foreign Ministry, who favor 


The hawks have a ready reply: “To gain time and to 
strengthen our chances in the bargaining talks.” 
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NC0203122189 Valletta Voice of the Mediterranean 
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